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Why Pass 
Opportunity 
Like This? 


HIS message is addressed 

to readers who are 
executives in organizations 
which advertise nationally, 
and:-whose products or set- 
vices appeal only to people of 
more than average means: 


You are working harder than 
ever this year to make sales. 


You will not— knowingly — 
let any opportunity to get 
business slip through your 
fingers. 


Doubtless you are giving more 
thought than ever before to 
your advertising. 


Has it occurred to you that 
this magazine that you are 
now reading is read with just 
as much interest by thousands 
of people— mostly men—who, 


7 


like yourself, enjoy a good in- 
come and who are able—right 


now — to buy the things that 


you — and others — would like 
to sell them? . 


Under what better conditions 
could you get your advertis- 
ing message before these well- 
to-do people, than when they 
are reading the very magazine 
that is helping them to gain 
the money to buy your prod- 
ucts ? 


Why not suggest to your ad- 
vertising manager and your 
agency that they include The 
Financial World in your adver- 
tising program — now! 


It will do its bit in helping to 
boost that sales curve in the 
right direction! 


The Financial World 


carries your message to thousands of influential people in 7,092 
communities in the United States and foreign countries. 
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alone had much to do with pulling industry in general out 
of the doldrums and bringing about a period of wide- 
gread prosperity. At the present time there looms on the 
horizon another industry which holds forth comparable 
promise to the country’s business structure. Numerous 
companies would be direct beneficiaries, some of which 
are already prominent in other fields. A discussion of this 
probable development is now being prepared. 


A New Phase of the Real Estate Bond 


WNERS of real estate mortgage bond issues have 

suffered countless numbers of defaults of interest 
and shrinkage of market value of their securities. They 
have held on in hope, however, that a return of more 
normal general conditions would see the properties on 
which they hold bonds, again placed on a paying basis 
and their bonds restored to an investment status. Under 
many reorganization plans which have been formulated, 
the bondholders are worse off than before, and this aspect 
of the situation has frequently developed into little more 
than a “racket.” A coming analysis will point out specific 
examples of some of the reorganization plans, and the 
rsults to bondholders. 


What Outlook for Grocery Shares? 


DETAILED analysis of the operating results of nine 
prominent grocery chains (which will appear soon) 
shows that for the first half of this year, both sales and 
profits were generally maintained at relatively satisfac- 
tory levels. So far, the improvement in retail prices has 
not been very marked, but the strong basic condition of 
most commodities handled by these enterprises suggests 
further advances for the future. The effect upon profit 
margins is important, and this as well as other factors in 
the situation should be known to all who hold or contem- 


plate acquiring an interest in the companies operating in 
this field. 
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The Financial World was established to diffuse the truth about investments, bas con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 
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The Trend of Things 


September is being viewed with hope that the month will mark the definite 

turn in general industrial activity — Gold inflow growing, aiding credit ease — 

Steel still stagnant as trade maintains optimism — Another gain in freight traffic, 

improvement should continue — Banks replacing frozen loans with Govern-. 
ment investments — Strength in bonds presages employment gains 


HE past week can be summed up as a period of fur- 

ther scattered gains in commodity prices, somewhat 

irregular security price movements, negligible 
changes in business, and perplexity of the financial com- 
munity concerning the purpose (if any) behind the visit 
here of Montague Norman, Governor of the Bank of 
England. The gold inflow has gained momentum, the 
increment for August amounting to about $108 millions, 
nearly twice the size of the July gains. Here is to be found 
the reason for the cessation of Government bond pur- 
chases by the Federal Reserve as well as the tremendous 
improvement in confidence concerning the American 
dollar. 


HE seasonal rise in freight traffic figures for the latter 
part of August is making a better showing than that 
of a year ago, although current levels are far below those 
of 1931. This movement normally extends to October 1, 


but this year should carry further if the expected business 
improvement materializes in satisfactory proportions. 
Steel mill output dipped last week to 13 per cent of capaci- 
ty, as against 14 per cent for the three preceding weeks. 
Heavier demands from the automobile makers is in im- 
mediate prospect, with a number of units reopening this 
week. Electric power output gained for the second suc- 
cessive week, a trend which should continue through the 
remainder of the year. 


RICES of finished goods at wholesale are lagging behind 

the rise in raw materials and foodstuffs, and further 
declines in the cost of living and in retail prices of manu- 
factured goods have occurred, a condition which augments 
the ability of the consumer (particularly in the rural dis- 
tricts) to expand his purchases and aid general business 
revival. Recent price movements have been irregular, 
but this is to be expected at this phase of the situation. 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
Tyueets the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe FinanciaL 
ORLD, The ‘“‘ Loan Ratio’’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
id line shows the Stock Exchange's figures, reported monthly, while the dotted line shows THe FinancraL Wor p’s computation of changes which 
ve occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales.’* 
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Securities Outlook 

HE fore part of last week was given 

over to irregularity in stock prices, a 
development which was by no means sur- 
prising in view of the emphatic gains regis- 
tered since the first week of July. Con- 
sidering the extent of the preceding rally, 
the orderly way in which the selling oc- 
eurred furnished grounds for gratification. 
There is little doubt that stock which had 
been accumulated at lower levels purely 
for a speculative move, has been coming 
out on the market and sellers taking 
profits. The market is undoubtedly en- 
titled to a rest after its vigorous climb, 
perhaps entitled to rest until the various 
business statistics begin to follow the 
admirable example which has been set for 
them, and therefore a further sagging off 
of prices would not be a development to 
be feared from the long term investor’s 
point of view. 

One of the most favorable aspects of 
the current stock market situation is the 
extremely limited extent to which bor- 
rowed money has been called into use 
during the rise. As of July 6 (the bottom 
of the market was reached July 8), bro- 
kers’ loans at New York amounted to 
$333 millions, and loans on securities 
made by reporting Federal Reserve mem- 
ber banks stood at $4,632 millions. During 
the ensuing seven weeks the stock averages 
advanced more than 90 per cent, but the 
loan figures on August 24 were $355 mil- 
lions and $4,548 millions, respectively. 
Brokers’ loans, consequently, were up only 
$22 millions and the banks’ collateral loans 


had actually declined by $84 millions. - 


The obvious conclusion is that the rise 
has been founded upon the fundamental 
of actual investment purchasing, rather 
than largely on speculative manipula- 
tion finaneed by borrowed funds. 
Regardless of intermediary price fluc- 
tuations, the investor appears warranted 
in retaining sound securities held for long 
term appreciation. Numerous attractive 
situations are to be found among bonds 
and preferred stocks, and a period of 
camparative market quiet following any 


further declines would furnish an oppor- 
tunity for acquisition of promising com- 
mon issues of good grade. 

AAA 


Business Prospect 


ITH the fundamentals in the busi- 

ness situation apparently shaping up 
in a way favorable to general industrial 
recovery during the coming months, the 
business leaders of the country are taking 
action to hasten the process of revival, 
with the first step being the Washington 
conference, a week ago, of 250 prominent 
figures in the business world. The great 
need of the moment is a revival of con- 
sumer buying power, and vigorous action 
along some of the lines contained in the 
“‘six-point program’’ which was adopted, 
should have visible results in increasing 
the desire as well as the ability of at least 
a proportion of our population to expand 
purchases. Furthermore, it is another 
step in the program to maintain confi- 
dence at its present greatly improved 
levels. 

So far as the statistical picture of the 
business situation is concerned, there has 
been little change in the complexion of 
things. Such lines as textiles, shoes and 
others which cater directly to the con- 
sumer, continue to report progress. The 
heavier producers’ lines are still at ex- 
tremely depressed levels and little gen- 
eral improvement has yet been noted in 
the actual figures. Nevertheless, com- 
modity prices have continued their irregu- 
lar upward trend, and strength here, as 
well as in the bond market, is clearly 
indicative of improvement to come. The 
return of the bond market to a status 
approaching normal is highly important. 
Numerous ambitious projects involving 
heavy purchase of materials and employ- 
ment of workers are being held in abey- 
ance awaiting the time when funds can 
be raised through the public sale of 
securities, and sustained improvement in 
bond prices will permit these financing 
operations to be conducted successfully. 

There have been no developments in 
recent weeks which warrant changing the 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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Index Index 
al 

110 110 

1929 

100 100 
90 90 
80 80 
70 70 
60 60 
50 50 

40 40 


Tue CoMPonENtTs: This is an unweighted index of five sensitive series of industrial activity; 
new building contracts, electric power production, automobile output, steel mill activity, and 


merchandise, miscella 


neous and less-than-carload freight traffic. 


Adjustments have been made 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 
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view that more visible evidences of byg. 
ness gains should be apparent in Coming 
weeks. Consumers’ lines have gq) 
turned upward, and September should 
mark the beginning of a similar trend jig 
the heavier industries. 


“as 
Credit Situation 


ONE important respect the bank 
situation has made rapid progress jp 

recent weeks, and that is in the matter of 
member banks getting out of debt to the 
Federal Reserve. Reporting member 
banks show borrowings from the central 
institutions of but $150 millions, the loy. 
est point in nearly a year, and compari 
with $493 millions as recently as last 
February. In another direction, howeye 
progress has not been as evident as might 
be desired; member bank credit continue 
to contract, with the August 24 figure 
showing a drop of $81 millions, all of 
which occurred in the loan accounts. The 
decrease of $35 millions in loans on securj. 
ties largely represents a further thawi 
out of accounts which had been held jp 
the hope of just such a rise in security 
prices as has occurred, thereby enabling 
borrowers to dispose of their collateral 
and pay off the lending banks in full, 

Although this is the season when com. 
mercial loans normally begin to show 
expansion in preparation for the needs of 
fall business, last week’s report showed 
a drop of $46 millions in this item. In. 
vestigation shows one of the reasons there. 
for is that in numerous instances Recon- 
struction Finance Corporation funds are 
replacing bank borrowings, and the in- 
ference is that total credit in use by 
business is not showing the contraction 
the bank figures would naturally suggest. 
Indirectly, therefore, banking resources 
are still being utilized, inasmuch as the 
R. F. C. derives its funds from the U. §, 
Treasury, of whose securities the banks 
are large purchasers. From the bankers’ 
viewpoint, then, the shift has been from 
loans (many of them frozen) to Govern 
ment investments. 

AAA 

Market Valuations 


EACHING for the previous high 
prices of the year, the market hesi- 
tated in its forward march when it met 
this important testing point. According 
to Tur FinanciaAL Wortp Index, stocks 
gained $120 millions in value in the week 
of Augiist 24-31. During August stock 
values advanced $6,360 millions on top of 
the gain of $4,862 millions in July. The 
market is entitled to a rest and breathing 
spell after so rapid and abrupt a rise and 
it has caused more wonder that this e 
pected technical adjustment has not been 
made sooner and in a more determined 
manner. The ‘‘reactions” to date could 
hardly be graced with that term, wheres 
normal expectation would allow a 50 pet 
cent set-back before another fo 
movement would be started. With onlys 
suggestion of hesitation, stocks have ad- 
vanced progressively since July 8 and 
in the process have added $11,380 millions 
to their quoted value since that date 
Historical precedent does not furnish $ 
comparative situation following past de 
pressions where the initial recovery has 
been so swift and extensive. Neit# 
does precedent show us any similar period 
in which stocks fell so fast and so far # 
from the heights of 1929. It must be said 
to the credit of the present market that 
it has not even moderately voided is 
(Please turn to page 237) 
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Why the 


Home 


Home Loan Bank system, in accord- 

ance with the Act of Congress which 
became law on July 22, 1932, constitutes 
one of the important steps in the adminis- 
tration program for dealing with the 
eonomic emergency and laying the 
foundation for business recovery. But 
the idea for such a system antedates the 
present depression by a number of years, 
and in fact goes back to 1921, when 
studies and plans along these lines were 
first inaugurated. 

The fundamental idea is to provide a 
system of regional banks for the redis- 
counting of real estate first mortgages on 
the multitude of small homes of the 
country, so as to secure for this important 
field of credit some of the advantages of 
flexibility and mobility which are 
furnished to commercial and industrial 
financing by the Federal Reserve and to 
agricultural financing by the Federal 
land Banks. The original and _ basic 
idea was not to deal with a temporary 
emergency and crisis so much as to 
provide a permanent vehicle for promot- 
ing the steady flow of credit to the in- 
creasing growth of widespread home 
ownership among our people. 


Ti organization of the Federal 


Value of Home Ownership 


It is recognized that there is a very 
definite social value in home ownership, 
which builds toward a political and 
eonomic well being for the country, and 
the sponsorship of this plan not only 
recognizes this fact but goes a step further. 
It believes that men should be given 
every encouragement and aid to establish 
themselves as home owners comparatively 
early in their adult life so that the chil- 
dren may be reared in a stable home 
atmosphere such as can not be cultivated 
satisfactorily in rented quarters. If this 
aim is to be accomplished, in the great 
majority of cases mortgage money must 
be available for definite long periods of 
time; it must be available at a moderate 
interest cost; and the terms for repay- 
ment of principal must specify compara- 
tively small amounts at regular intervals. 
If such aid is not available the average 
man must accumulate savings to provide 
&home for his later years and rear his 

ily in a rented house or apartment. 

The present emergency has caused to 

Meorporated into this permanent plan 
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By C. C. BAILEY 
Editorial Staff, Tue Financia 


certain features not originally contem- 
plated but none the less requisite under 
existing conditions. Thus the present 
effort to set up the system quickly is 
faced with the task of erecting a com- 
posite of a relief organization and a per- 
manent institution in such a way that the 
permanent operations shall not be crippled 
or distorted from their legitimate pur- 
poses by the influence of actions war- 
ranted only on an emergency basis. 


The Home Loan Board 


The Federal Home Loan Bank board, 
consisting of five men appointed by the 
President, is engaged in devising and 
setting in operation the new system and 
is making a concerted effort to open for 
business by October 15. The board has 
already determined upon the boundaries 
of twelve districts into which the country 
is being divided and will soon be able to 
announce the twelve cities in which the 
regional banks will be located. 

Building and loan associations, savings 
banks, and insurance companies will 
constitute the membership of the system 
through voluntary subscription to the 
capital stocks of the regional banks. 
Any deficiency in initial subscriptions 
below the minimum of $134 millions set 
by the board will be temporarily supplied 
by the Reconstruction Finance Cor- 
poration. The provision intended to 
safeguard the use of the new credit 
facilities for the benefit of the small home 
owners of the country is to the effect 
that the mortgages pledged by the mem- 
bers as security for their borrowings from 
the system may not be upon properties 
worth more than $20,000 and must be 


home mortgages on dwellings designed 
for three families or less. Additional 
funds for the system will be raised in the 
future by issuance of debentures which 
will be adequately backed by the capital 
and holdings of the system and which 
should enjoy good investment rank and 
satisfactory degree of marketability. 

It has been estimated that there are 
some 30,000 institutions eligible to mem- 
bership in the new system and that nearly 
all of them might be expected to join. 
The provisions of some of the state laws 
governing these institutions will not allow 
any stock ownership, but strong efforts 
will be made to modify such statutes to 
allow membership in the new system. 
Indiana has already amended its 1916 
building and loan associations law to this 
end, and other states are expected to do 
likewise. 


Building and Loan Holdings 


Figures compiled this spring indicate 
that the building and loan associations of 
the country hold mortgages to the total 
of $9 billions, of which about $900 millions 
or 10 per cent, were in difficulty. In the 
field of straight mortgages an even larger 
percentage has been estimated to be in 
difficulties, and in thousands of cases the 
trouble has been inability to get renewals 
rather than default in interest or taxes. 
As a measure of emergency relief the new 
banks will be able to do much to mitigate 
the loss and distress that are otherwise 
bound to occur in such cases. On the 
other hand, to support indiscriminately a 
large structure of fundamentally unsound 
mortgage loans would only serve to post- 
pone the day of reckoning and retard the 
readjustment process. 

It is also hoped that the financial relief 
afforded by the partial release of frozen 
assets will make possible a more liberal 
policy on the part of the members of the 
system in the making of new loans and the 
increasing of old ones for improvement of 
existing properties and in some cases to 
allow payment of taxes which can not be 
met due to enforced unemployment in the 
present economic crisis. 

In this new activity, as in all attempts 
to regulate and control economic pro- 
cesses, there will be the need for wise 
administration so that misuse and abuse 
may not creep in to destroy the progress 
initiated toward economic recovery. 
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recent upward trend in railroad 

traffic will continue, that these 
gains will be adequately reflected in in- 
creasing rail earnings, and that in the 
meantime, the Reconstruction Finance 
Corporation will aid in furnishing what- 
ever funds are necessary to meet interest 
and maturity payments. Nevertheless, 
some investors can not be criticized too 
severely if they demand more tangible 
grounds for investment safety, and look 
to actual earnings and current financial 
position to establish the status of their 
securities. 

Despite the deplorable depth of earn- 
ings to which the majority of the Ameri- 
ean railroads have sunken in the past 
year, and the generally weakened finan- 
cial position of many of our leading car- 
riers, there are to be found exceptions to 
the usual run of earnings and financial 
exhibits. Numerous roads still have suffi- 
ciently strong finances to take care of 
earnings deficiencies for the payment of 
fixed charges and to meet payments on 
maturing bonds during the next several 
years. But of 76 prominent Class 1 roads, 
only 18 will be able to show fixed charges 
covered by earnings this year unless 
traffic soon takes a decided turn for the 
better. Of those 18, a number have 
maturities to meet in the coming months 
which, because of financial position, will 
probably necessitate resort to the R. F.C. 
for help. 

A group of five bonds has been selected 
from the available issues. All of the roads 
represented in the selections should at 
least cover fixed charges this year even in 
the absence of the general improvement 
which is expected to be witnessed in 
traffic and earnings during the remaining 
months of 1932. In addition, their finan- 
cial positions are such as to enable them 
to care for bond maturities (including 
equipment trust issues) through 1933 
without embarrassment. 


Prrvcents indications are that the 


Bangor & Aroostook is one 
Bangor & of the seven Class 1 roads 
Aroostook to show greater net earn- 


ings for the first half of 
this year than for the same period of 1931. 
The Maine potato crop, on which the road 
is largely dependent, has been unusually 
good and traffic has been augmented by 
recent hauling of potatoes from last 
year’s crop which farmers had withheld 
from market for higher prices, thereby 
partially offsetting traffic losses in other 
commodities. For the first seven months 
of 1932, gross was off 4.6 per cent, but 
through numerous economies the road 
was able to show a gain of 35 per cent 
in net operating income. According to 
present indications, Bangor & Aroostook 
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Selected on the basis 
of actual earnings 
and finances 


should cover fixed charge requirements this 
year about 2.1 times as against 1.7 times 
in 1931. The road’s refunding 4s of 1951 
qualify as of high investment character. 


Pennsylvania is another 
road which was able, by 
strict expense control, to 
show a slight gain in net 
operating income for the first half of the 
year as compared with figures for the 
same period of 1931. The July report, 
however, did not compare so favorably 
with those of preceding months, and for 
the first seven months of this year net is 
off about $6.4 millions. Nevertheless, on 
the basis of already reported results, it 
seems that the road will be able to cover 
fixed charge requirements about 1.2 
times for the entire year, and in view of 
its $389 millions of working capital and 
only $10 millions of near term maturities, 
Pennsylvania’s bonds may be regarded 
as occupying a satisfactory investment 
position. 


Penn- 
sylvania 


Reading’s seven months’ 
gross declined 28 per cent, 
but for the same period 
net was up 76 per cent 
from the showing of a year ago. Even 
granting that the road may find it neces- 
sary to increase its maintenance expendi- 
tures somewhat later in the year, it 
appears probable that Reading will be 
able to equal its 1931 performance of a 
1.35-time coverage for fixed charges. 
Earnings showing so far this year has 
been extraordinary. Following a 31 per 
cent decline in net for January, every 
succeeding month has shown a gain over 
last year, with the increases ranging from 
36 per cent for February to 378 per cent 
for July. Inasmuch as the road has been 
able to make such a showing on a lower 
volume of business than that of 1931, it 
is obvious that once traffic turns upward, 
further earnings recovery should be very 


Reading 


substantial. Although the company 
about $4.2 millions of maturing bonds ty 
meet before December 31, 1933, and pq 
working capital amounts to slightly less 
than $4 millions, it must be noted 
the maturities include $2.6 millions Phils. 
delphia & Reading prior lien 5s of Octo. 
ber 1, 1933, which constitute a Very high 
grade obligation, and which could prob. 
ably be refunded even at the Present 
time without difficulty (recent prices for 
the issue have been around 99). 


Virginian Ry. normally 
derives about 90 per cen; 
of its total tonnage fron 
bituminous coal, and like 
other Pocahontas roads, is covering jt 
fixed charges by a comfortable margin 
although net operating income for the 
seven months ending July was about 17 
per cent below the levels of a year ago 
Expense control has not been as rigid x 
in the case of some other carriers, with 
July’s gross off 25 per cent and net Oper. 
ating income declining 34 per cent. Cop. 
sequently it is expected that performance 
for the full year will show a decline fron 
the 1.8 times fixed charge coverage of 
1931, to about 1.5 times. The indicated 
margin of safety is still adequate, hoy. 
ever, and the Virginian enjoys a strong 
financial position. Nearby maturities cop. 
sist entirely of equipment trust. certif- 
cates and net working capital on June 3) 
last amounted to over $3.2 millions, mor 
than sufficient for the needs of this 608. 
mile road. The Virginian’s bonds have 
commanded a high investment rating for 
many years and the first 5s and 4s econ. 
stitute the senior lien on about 500 miles 
of road. 


Virginian 
Railway 


Western Maryland’s ean- 
Western ings for the first seven 
Maryland months of this year have 


just covered fixed charge 
requirements for the period, but the last 
five months normally account for the 
heaviest movement of traffic over this 
road’s lines. Coal shipments (which usv- 
ally comprise more than 70 per cent of 
the total) will show a seasonal expansion 
in coming months and present indications 
are that fixed charge coverage will be 
about 1.1 times as against 1.3 times for 
1931. No significant bond maturity falls 
due before 1952, and equipment trusts 
maturing between now and the end of 
next year amount to less than a million 
dollars. Net working capital is in excess 
of $2.4 millions, and the road could easily 
survive several more years of depressed 
traffic volume without financial embar- 
rassment. The first 4s of 1952 constitute 
a first lien on 378 miles of the road’s total 
1,450 miles of line. 


STATISTICAL HIGHLIGHTS OF SELECTED RAIL BONDS 


Bond 

Bangor & Aroostook - 

ref. 4s 1951....... 76 5.3% 
Pennsylvania 

deb. 1970.... 66 6.8 
Reading 

gen. & ref. 414481997 83 5.4 
Virginian 

Ist “B” 414s 1962. 80 5.6 
Western Maryland 

40 2002... 58 6.9 


*Includes equipment trust obligations. 


{Fixed *Bonds Due Net Work. 
Net « Charges 9-1-'32 to Capital 
Yield Earned - 12-31-33 6-30-'32 
——000 omitted—— 
62% - 21 $10 $1,720 
7.1 1.2 10,340 39,011 
5.5 1.3 4,181 3,992 
5.9 1.5 729 3,289 
8.3 1.1 793 2,488, 


+ Indicated 1932 results. 
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‘Int. Tel. & Tel. — 


Groundwork Laid 


For Expansion 


By JAMES C. DE LONG 
Editorial Staff, THe Wor.tp 


tion of the International Telephone 

& Telegraph Company, the largest 
factor in the international electric com- 
munications business, has not changed 
substantially during the past three years, 
it has not been a standstill period for the 
company as many developments have 
taken place which may influence rate 
and direction of progress for many years 
tocome. The company was put together 
in 1920 and expanded rapidly under 
extremely favorably economic conditions 
for nearly a decade. As it had no sub- 
stantial backlog of experience in coping 
with problems peculiar to a major 
depression and because in developing 
many phases of activities the company 
has been following an uncharted course, 
its success in weathering the most severe 
economic storm in history is worthy of 
note. 


LTHOUGH the fundamental posi- 


Foreign Problems 


In company with a majority of Ameri- 
tan corporations engaged in foreign 
enterprise, International Telephone has 
not only had to meet the problems arising 
fom diminishing consumer demands 
but has also had to cope with monumental 
difficulties of a monetary nature arising 
fom artificial restrictions placed by 
many foreign governments upon ex- 
change operations. The drastic deprecia- 
tion of many foreign currencies when 
expressed in terms of U.S. dollars began 
almost simultaneously with the decline 
in the economic curve and the exchange 
losses which the company has been called 
upon to absorb and the inconveniences 
occasioned by the ban placed upon the 
export of funds by many countries in 
which the company operates, have con- 
tributed in no small measure to decima- 
tion of earnings. During the year 1931 
the company suffered losses aggregating 
$2.5 millions from exchange operations, 
most of which were sustained in countries 
which have suspended the gold standard. 
While the company will be called upon to 
absorb further losses of this nature during 
the current year, conditions responsible 
for this should not prevail for an undue 
Period as the majority of countries now 
of the gold standard are bending their 
‘forts toward a return thereto, and this 
should be accomplished with appearance 
of more normal economic conditions. 

From the standpoint of operations, the 
‘ompany has apparently been less affected 
by the depression than similar enter- 
Prises operating in the domestic field. 
Approximately 59 per cent of the com- 
pany’s total investments are concentrated 
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in telephone properties. Combined gross 
operating revenues of all associated tele- 
phone companies during the year 1931 
showed an increase of 3.2 per cent over 
1930. Net operating revenues of com- 
panies in this division last year increased 
15.5 per cent. During the year, tele- 
phones in service in the system increased 
from 688,052 to 769,920, or by about 12 
per cent. A portion of this increase, 
however, is accounted for by acquisition 
of additional properties. 

Other divisions of the company’s 
business, especially manufacturing and 
telegraph and cable, proved more sus- 
ceptible to depression influences and 
operations were severely curtailed during 
the year. Message revenues of the com- 
pany’s two cable units, Commercial 
Cable and All America Cables, declined 
19.4 per cent and 29.3 per cent, 
respectively, during the year while gross 
sales of the International Standard Elec- 
trie Corporation, the manufacturing 
subsidiary, amounted to $45.5 millions 
last year as compared with $60.9 millions 
in the previous year. Thus the small 
increase in gross and net realized by the 
telephone division was more than offset 
by the losses sustained by other divisions, 
so that consolidated gross revenues of the 
system. declined from $104.5 millions to 
$89.3 millions, or 14.5 per cent, while net 
decreased from $13.7 millions to $7.6 
millions, or 45 per cent. Although 
amount available for common stock was 
negligible, fixed charges on parent com- 
pany debentures were earned by a fairly 
ample margin, the $13.4 millions available 
for bond interest comparing with require- 
ments for the year of $5.8 millions. 


Timely Financing 


Fortuitously or through the exercise of 
sound judgment, early in 1930 the com- 
pany sold $50 millions of 5 per cent de- 
bentures and was thus able to liquidate, 
at the outset of the depression, practically 
all indebtedness contracted in financing 
improvements and additions to properties 
of associated companies, chiefly in this 
country, Germany, Spain, the Argentine 
and Chile. However, as the expansion 
programs initiated prior to 1929 had 
through necessity to be carried forward 
to completion during the intervening 
years, and as this program called for more 
capital than was available from earnings 
surplus, the company has been forced to 
resort to bank borrowing. At the end of 
last year bank loans stood at $44.2 
millions. On April 15 the company dis- 
continued dividend payments on the 
common stock and began application of 


surplus earnings to the retirement of 


bank loans. At the end of June, 1932, 
bank loans had been reduced to about 
$41 millions. Like a great many com- 
panies which follow the policy of deben- 
ture financing, International Telephone 
has been unable to go into the market for 
long term funds because of the demoral- 
ized conditions of the bond market. The 
capital structure of the company is very 
conservative, however, and would appear 
to support additional senior issues; 
consequently it is likely that the com- 
pany will attempt refunding operations 
as soon as conditions in the security 
markets warrant. 


Kreuger Deal Rescinded 


Due to the community of interests 
with Continental telephone companies, 
it is only natural that International 
Telephone became involved with the 
Kreuger & Toll enterprise which con- 
trolled the L. M. Ericsson Telephone 
Company, one of the oldest and largest 
telephone companies operating in Europe. 
In June, 1931, the company contracted 
to purchase from Kreuger & Toll, 610,000 
shares of Ericsson stock and paid $11 
millions in cash, further agreeing to turn 
over, for additional stock, a block of its 
own common shares. With the death of 
Ivar Kreuger and evidences of question- 
able accounting practices, International 
Telephone rescinded the agreement and 
abandoned the stock delivery plan. The 
stock of the Ericsson Company repre- 
sented by the company’s $11 millions 
cash payment is held for the company 
by a Swedish bank. This block repre- 
sents a 30 per cent interest in the Erics- 
son Company and while International 
Telephone has not indicated that an at- 
tempt will be made to gain control of the 
European company, this would appear a 
logical step and one which should be 
mutually advantageous. 

While there are no indications that the 
declining earnings trend has been arrested 
and its rather large bank loans might be 
regarded with some misgivings under 
present conditions, it appears the com- 
pany will experience no great difficulty 
in weathering any further period of busi- 
ness depression. The company’s operat- 
ing facilities have been maintained in a 
high state of efficiency and the ground- 
work has been laid during the past three 
years for more aggressive exploitation of 
virgin territories. With a return to more 
normal economic conditions the expansion 
which was witnessed during the decade 
1920-1929 should be resumed, although 
probably on a more moderate scale. 


223 


3 
of 
: 
Ore 
for 
m- 
ast 
3 
his 
3 
lon 
ess : 
ily 
| 
| 
| 
| 
| 


Sound Railroad Bonds 


recent upward trend in railroad 

traffic will continue, that these 
gains will be adequately reflected in in- 
creasing rail earnings, and that in the 
meantime, the Reconstruction Finance 
Corporation will aid in furnishing what- 
ever funds are necessary to meet interest 
and maturity payments. Nevertheless, 
some investors can not be criticized too 
severely if they demand more tangible 
grounds for investment safety, and look 
to actual earnings and current financial 
position to establish the status of their 
securities. 

Despite the deplorable depth of earn- 
ings to which the majority of the Ameri- 
ean railroads have sunken in the past 
year, and the generally weakened finan- 
cial position of many of our leading car- 
riers, there are to be found exceptions to 
the usual run of earnings and financial 
exhibits. Numerous roads still have suffi- 
ciently strong finances to take care of 
earnings deficiencies for the payment of 
fixed charges and to meet payments on 
maturing bonds during the next several 
years. But of 76 prominent Class 1 roads, 
only 18 will be able to show fixed charges 
covered by earnings this year unless 
traffic soon takes a decided turn for the 
better. Of those 18, a number have 
maturities to meet in the coming months 
which, because of financial position, will 
probably necessitate resort to the R. F.C. 
for help. 

A group of five bonds has been selected 
from the available issues. All of the roads 
represented in the selections should at 
least cover fixed charges this year even in 
the absence of the general improvement 
which is expected to be witnessed in 
traffic and earnings during the remaining 
months of 1932. In addition, their finan- 
cial positions are such as to enable them 
to care for bond maturities (including 
equipment trust issues) through 1933 
without embarrassment. 


(Precene indications are that the 


Bangor & Aroostook is one 
Bangor & of the seven Class 1 roads 
Aroostook to show greater net earn- 


ings for the first half of 
this year than for the same period of 1931. 
The Maine potato crop, on which the road 
is largely dependent, has been unusually 
good and traffic has been augmented by 
recent hauling of potatoes from last 
year’s crop which farmers had withheld 
from market for higher prices, thereby 
partially offsetting traffic losses in other 
commodities. For the first seven months 
of 1932, gross was off 4.6 per cent, but 
through numerous economies the road 
was able to show a gain of 35 per cent 
in net operating income. According to 
present indications, Bangor & Aroostook 
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Selected on the basis 
of actual earnings 
and finances 


should cover fixed charge requirements this 
year about 2.1 times as against 1.7 times 
in 1931. The road’s refunding 4s of 1951 
qualify as of high investment character. 


Pennsylvania is another 
road which was able, by 
strict expense control, to 
show a slight gain in net 
operating income for the first half of the 
year as compared with figures for the 
same period of 1931. The July report, 
however, did not compare so favorably 
with those of preceding months, and for 
the first seven months of this year net is 
off about $6.4 millions. Nevertheless, on 
the basis of already reported results, it 
seems that the road will be able to cover 
fixed charge requirements about 1.2 
times for the entire year, and in view of 
its $39 millions of working capital and 
only $10 millions of near term maturities, 
Pennsylvania’s bonds may be regarded 
as occupying a satisfactory investment 
position. 


Penn- 
sylvania 


Reading’s seven months’ 
gross declined 28 per cent, 
but for the same period 
net was up 76 per cent 
from the showing of a year ago. Even 
granting that the road may find it neces- 
sary to increase its maintenance expendi- 
tures somewhat later in the year, it 
appears probable that Reading will be 
able to equal its 1931 performance of a 
1.35-time coverage for fixed charges. 
Earnings showing so far this year has 
been extraordinary. Following a 31 per 
cent decline in net for January, every 
succeeding month has shown a gain over 
last year, with the increases ranging from 
36 per cent for February to 378 per cent 
for July. Inasmuch as the road has been 
able to make such a showing on a lower 
volume of business than that of 1931, it 
is obvious that once traffic turns upward, 
further earnings recovery should be very 


Reading 


substantial. Although the company 
about $4.2 millions of maturing bonds t; 
meet before December 31, 1933, ang tet 
working capital amounts to slightly les 
than $4 millions, it must be noted 
the maturities include $2.6 millions Phi, 
delphia & Reading prior lien 5s of Octo, 
ber 1, 1933, which constitute a Very hig 
grade obligation, and which could prob. 
ably be refunded even at the Presen} 
time without difficulty (recent prices fy, 
the issue have been around 99). 


Virginian Ry. normal) 
derives about 90 per eqn: 
of its total tonnage frop 
bituminous coal, and ij 
other Pocahontas roads, is covering jj 
fixed charges by a comfortable margin, 
although net operating income for th 
seven months ending July was about 17 
per cent below the levels of a year ago, 
Expense control has not been as rigid y 
in the case of some other carriers, with 
July’s gross off 25 per cent and net Oper. 
ating income declining 34 per cent. Cop. 
sequently it is expected that performang 
for the full year will show a decline fron 
the 1.8 times fixed charge coverage oj 
1931, to about 1.5 times. The indicated 
margin of safety is still adequate, hoy. 
ever, and the Virginian enjoys a strong 
financial position. Nearby maturities cop. 
sist entirely of equipment trust certif- 
eates and net working capital on June 3) 
last amounted to over $3.2 millions, mor 
than sufficient for the needs of this 6% 
mile road. The Virginian’s bonds haye 
commanded a high investment rating for 
many years and the first 5s and 41s con- 
stitute the senior lien on about 500 miles 
of road. 


Virginian 
Railway 


Western Maryland’s eam- 
Western ings for the first seven 
Maryland months of this year have 


just covered fixed charge 
requirements for the period, but the last 
five months normally account for the 
heaviest movement of traffic over this 
road’s lines. Coal shipments (which usi- 
ally comprise more than 70 per cent of 
the total) will show a seasonal expansion 
in coming months and present indications 
are that fixed charge coverage will be 
about 1.1 times as against 1.3 times for 
1931. No significant bond maturity falls 
due before 1952, and equipment trusts 
maturing between now and the end d 
next year amount to less than a million 
dollars. Net working capital is in exces 
of $2.4 millions, and the road could easily 
survive several more years of depressed 
traffic volume without financial embar- 
rassment. The first 4s of 1952 constitute 
a first lien on 378 miles of the road’s total 
1,450 miles of line. 


STATISTICAL HIGHLIGHTS OF SELECTED RAIL BONDS 


Bond 

Bangor & Aroostook - 

Pennsylvania 

deb. 4%s 1970.... 66 6.8 
Reading 

gen. & ref. 414481997 83 5.4 
Virginian 

Ist “B” 414s 1962. 80 5.6 
Western Maryland 

Ist 4s 1062...... . 6.9 


*Includes equipment trust obligations. 


tFixed *Bonds Due Net Work. 
Net « Charges 9-1-'32 to Capital 
Yield Earned -  12-31-'33 6-30-32 
omitted—— 
© | 1.2 10,340 39,011 
5.5 1.3 4,181 3,992 
5.9 1.5 729 3,289 
8.3 1.1 793 2,488, 


+ Indicated 1932 results. 
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Tel. & Tel. — 


Groundwork Laid 


For Expansion 


By JAMES C. DE LONG 
Editorial Staff, Tae Financia, Wor.ip 


tion of the International Telephone 

& Telegraph Company, the largest 
factor in the international electric com- 
munications business, has not changed 
substantially during the past three years, 
it has not been a standstill period for the 
company ‘as many developments have 
taken place which may influence rate 
and direction of progress for many years 
tocome. The company was put together 
in 1920 and expanded rapidly under 
extremely favorably economic conditions 
for nearly a decade. As it had no sub- 
stantial backlog of experience in coping 
with problems peculiar to a major 
depression and because in developing 
many phases of activities the company 
has been following an uncharted course, 
its success in weathering the most severe 
economic storm in history is worthy of 
note. 


in ott the fundamental posi- 


Foreign Problems 


In company with a majority of Ameri- 
tan corporations engaged in foreign 
enterprise, International Telephone has 
not only had to meet the problems arising 
fom diminishing consumer demands 
but has also had to cope with monumental 
difficulties of a monetary nature. arising 
from artificial restrictions placed by 
many foreign governments upon ex- 
change operations. The drastic deprecia- 
tion of many foreign currencies when 
expressed in terms of U.S. dollars began 
almost simultaneously with the decline 
in the economic curve and the exchange 
losses which the company has been called 
upon to absorb and the inconveniences 
occasioned by the ban placed upon the 
export of funds by many countries in 
which the company operates, have con- 
tributed in no small measure to decima- 
tion of earnings. During the year 1931 
the company suffered losses aggregating 
$2.5 millions from exchange operations, 
most of which were sustained in countries 
which have suspended the gold standard. 
While the company will be called upon to 
absorb further losses of this nature during 
the current year, conditions responsible 
for this should not prevail for an undue 
Mtiod as the majority of countries now 
of the gold standard are bending their 
‘forts toward a return thereto, and this 
should be accomplished with appearance 
of more normal economic conditions. 

From the standpoint of operations, the 
tompany has apparently been less affected 
by the depression than similar enter- 
Prises operating in the domestic field. 
Approximately 59 per cent of the com- 
pany’s total investments are concentrated 
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in telephone properties. Combined gross 
operating revenues of all associated tele- 
phone companies during the year 1931 
showed an increase of 3.2 per cent over 
1930. Net operating revenues of com- 
panies in this division last year increased 
15.5 per cent. During the year, tele- 
phones in service in the system increased 
from 688,052 to 769,920, or by about 12 
per cent. A portion of this increase, 
however, is accounted for by acquisition 
of additional properties. 

Other divisions of the company’s 
business, especially manufacturing and 
telegraph and cable, proved more sus- 
ceptible to depression influences and 
operations were severely curtailed during 
the year. Message revenues of the com- 
pany’s two cable units, Commercial 
Cable and All America Cables, declined 
19.4 per cent and 29.3 per cent, 
respectively, during the year while gross 
sales of the International Standard Elec- 
trie Corporation, the manufacturing 
subsidiary, amounted to $45.5 millions 
last year as compared with $60.9 millions 
in the previous year. Thus the small 
increase in gross and net realized by the 
telephone division was more than offset 
by the losses sustained by other divisions, 
so that consolidated gross revenues of the 
system. declined from $104.5 millions to 
$89.3 millions, or 14.5 per cent, while net 
decreased from $13.7 millions to $7.6 
millions, or 45 per cent. Although 
amount available for common stock was 
negligible, fixed charges on parent com- 
pany debentures were earned by a fairly 
ample margin, the $13.4 millions available 
for bond interest comparing with require- 
ments for the year of $5.8 millions. 


Timely Financing 


Fortuitously or through the exercise of 
sound judgment, early in 1930 the com- 
pany sold $50 millions of 5 per cent de- 
bentures and was thus able to liquidate, 
at the outset of the depression, practically 
all indebtedness contracted in financing 
improvements and additions to properties 
of associated companies, chiefly in this 
country, Germany, Spain, the Argentine 
and Chile. However, as the expansion 
programs initiated prior to 1929 had 
through necessity to be carried forward 
to completion during the intervening 
years, and as this program called for more 
capital than was available from earnings 
surplus, the company has been forced to 
resort to bank borrowing. At the end of 
last year bank loans stood at $44.2 
millions. On April 15 the company dis- 
continued dividend payments on the 
common stock and began application of 


surplus earnings to the retirement of 


bank loans. At the end of June, 1932, 
bank loans had been reduced to about 
$41 millions. Like a great many com- 
panies which follow the policy of deben- 
ture financing, International Telephone 
has been unable to go into the market for 
long term funds because of the demoral- 
ized conditions of the bond market. The 
capital structure of the company is very 
conservative, however, and would appear 
to support additional senior issues; 
consequently it is likely that the com- 
pany will attempt refunding operations 
as soon as conditions in the security 
markets warrant. 


Kreuger Deal Rescinded 


Due to the community of interests 
with Continental telephone companies, 
it is only natural that International 
Telephone became involved with the 
Kreuger & Toll enterprise which con- 
trolled the L. M. Ericsson Telephone 
Company, one of the oldest and largest 
telephone companies operating in Europe. 
In June, 1931, the company contracted 
to purchase from Kreuger & Toll, 610,000 
shares of Ericsson stock and paid $11 
millions in cash, further agreeing to turn 
over, for additional stock, a block of its 
own common shares. With the death of 
Ivar Kreuger and evidences of question- 
able accounting practices, International 
Telephone rescinded the agreement and 
abandoned the stock delivery plan. The 
stock of the Ericsson Company repre- 
sented by the company’s $11 millions 
cash payment is held for the company 
by a Swedish bank. This block repre- 
sents a 30 per cent interest in the Erics- 
son Company and while International 
Telephone has not indicated that an at- 
tempt will be made to gain control of the 
European company, this would appear a 
logical step and one which should be 
mutually advantageous. 

While there are no indications that the 
declining earnings trend has been arrested 
and its rather large bank loans might be 
regarded with some misgivings under 
present conditions, it appears the com- 
pany will experience no great difficulty 
in weathering any further period of busi- 
ness depression. The company’s operat- 
ing facilities have been maintained in a 
high state of efficiency and the ground- 
work has been laid during the past three 
years for more aggressive exploitation of 
virgin territories. With a return to more 
normal economic conditions the expansion 
which was witnessed during the decade 
1920-1929 should be resumed, although 
probably on a more moderate scale. 
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Fire Insurance and the Security Marke 


* 


By RALPH E. BACH 


Research Editor, THE Finan ciAL WoRLD 


Recent improvement in security prices has added 
substantially to the liquidating value of fire insur- 


ance stocks, as such companies have the bulk of their assets 


invested in stocks and bonds. 


The following discussion 


outlines some of the salient features regarding investment 
policy and prospects for these companies 


STUTENESS of management in 
A the matter of investment policy 
should be given the closest con- 
sideration in attempting to differentiate 
between the relative attractiveness of the 
fire insurance stocks. For some unknown 
reason there has been less discrimination 
exercised by investors in the selection of 
stocks of this type than perhaps any 
other group, as market prices of the insur- 
ance stocks have tended to move in uni- 
son regardless of the past records of the 
individual companies. Underwriting 
results, of course, are very important in 
judging the operating ability of respective 
managements but a good record in this 
respect can be nullified by an unsound 
investment policy.. American fire insur- 
ance companies are, in effect, investment 
trusts and enjoy a fairly wide latitude in 
the matter of investing their reserves. 
While the primary function of these 
companies is to provide protection, the 
very nature of their business places them 
in a trust relation to their policyholders, 
as premiums received must be maintained 
as reserves against possible losses during 
the life of the unexpired portion of the 
eontracts. These reserves, therefore, 
must find employment in the investment 
market and the sagacity of management 
in judging investment trends plays an 
important part in the showing of these 
companies. 


Income and Dividends 


No investment account, however, has 
been able to escape the deflationary 
movements of the past three years and 
losses, actual or paper, have been quite 
severe in the investment portfolios of the 
fire insurance companies. Investment 
income, however, was maintained rela- 
tively well in 1931 due in large part to the 
fact that dividend reductions and sus- 
pensions had not reached the proportions 
experienced since the end of last year. 
Net investment income in the current 
year, in the aggregate, will very likely 
record a sharp reduction from that of 
1931 and dividend distributions by in- 
dividual companies will be determined 
to a large extent-by the amount derived 
from this source. 

Decline in portfolio values had reached 
such an advanced stage by the end of 
1931 that if it had been necessary to write 
down security holdings to actual market 
quotations, a number of sound companies 
would have been placed in a precarious 
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condition than the mid-year valuation 
Although showing liquidating values on, 
per share basis, the appended tabulation 
are, therefore, relatively meaningless fy 
purposes of comparison due to the diffe. 
ent methods employed in deriving then 
except in the instances of the companig 
showing actual year-end valuation 


Liquidating Value Up 


Investment operations yield thre 
potential sources of revenue: income 
from investments, realized profits, and 
appreciation in the value of security 
holdings. Actual income from inves 
ments (interest, dividends and rents) 
constitutes a major and, in most cases, 
a stable source of revenue and naturally 
those companies with the most sub- 
stantial portion of their assets in bonds 
and mortgages will be relatively little 
affected in comparison with those com- 
panies with very substantial invest- 
ments in common stocks where numer- 
ous dividend fatalities cut heavily 
into their revenues. There are not yet 
sufficient data available to present a 


position through elimination of surplus 
accounts which, under insurance account- 
ing restrictions, would have been followed 
by financial embarrassment. Emergency 
measures were required in order to enable 
companies in this condition, but which in 
all other respects were perfectly sound, to 
carry on their business. These took the 
form in many cases of an agreement 
among the various State Commissioners 
to allow the companies to value their 
assets in year-end statements at the 
prices which prevailed on June 30, 1931. 
The state of Connecticut, which domiciles 
a number of the leading companies, 
adopted a somewhat different basis of 
evaluation, rather complicated in charac- 
ter but tending to show a somewhat 
more conservative picture of the actual 


picture of the condition of these con- 
panies as of June 30, 1932, but the severe 
shrinkage of security values during the 
first half of the year suggests that half- 
year statements on the whole would make 
a very unfavorable comparison even with 
the actual condition of these companies 
at the close of 1931. 

The various market averages of both 
bonds and stocks were scraping the low 
point of the depression at the mid-year 
period. Since that time there has been an 
abrupt reversal in the trend, with gain 
approximately of 40 per cent in the bond 
averages and up to 100 per cent in the 
stock averages. Individual common 
stocks in some cases have far exceeded 
the gain in the averages. As a Conse 
quence, the liquidating value of fire 

(Please turn to page 236) 


FIRE INSURANCE COMPANY STATISTICS 


1931 

Invest Pres. 

Income Div. 

per sh Rate 
2.43 1.20 
Fidelity-Phenix....... 2.86 1.20 
Globe & Rutgers....... 39.27 
Great American....... 1.47 1.00 
Hartford Fire.......... 2.84 2.00 
National Fire.......... 3.33 2.00 


Ratio 
Underwriting 
af Invested Assets 


Earned 48 of June 30, 1931 


Liq. Recent 


Value Price 5yr.Aver. Bonds Stocks 
a$45.47 $33 3.5% 52.5% 41.9% 
b23.78 22% 8.1 17.2 76.6 
b25.51 22 5.9 13.8 80.0 
c19.22 10 3.6 18.2 66.2 

470.93 125 -1.8 20.7 75.0 
d23.90 15 3.8 35.8 62.2 
©42.05 41 5.7 46.4 41.8 
©22.39 18 3.5 38.5 53.2 
041.82 36 4.2 38.8 54.9 
049.62 41 2.7 47.0 40.0 


aConnecticut valuations. b Company’s appraisal. cBased on June 30, 1931, values. after 


depreciation reserve. 


eBased on actual year-end values. 
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rise, a skeptical public could find 

no justification for, or line of 
reasoning upon which to base, the 
enhancement in stock values. The 
further the advance progressed the 
more have been added to the great 
number of converts who were at a loss 
to understand how a market could 
ever have been allowed to sink so low. 


I: THE early stages of this market 


sheet that would take in the 1,252 
listed issues. Although 445 of these 
issues are preferred stocks there are 
807 common stocks representing differ- 
ent institutions of which about 200 are 
outside of the industrial group. The 
Standard Statistics Company has com- 
piled a composite income account and 
balance sheet of 442 leading American 
corporations upon which comparable 


Little was left to the imagination 


eoncerning the impairment of earnings 

experienced by our leading corporations, but unless this were 
something of a permanent nature the market tended to ex- 
aggerate the situation by marking down security prices in 
so many cases to a point below the equivalent of the cash 
holdings of the corporation. None was spared. Even the 
shares of those companies that were able to maintain a 
satisfactory earnings record and continue to pay substan- 
tial dividends were carried down to ridiculous levels in the 
avalanche of reckless and unreasoning liquidation. 

Stocks listed on the New York Stock Exchange had a 
quoted value of $89.7 billions in September, 1929. This 
was reduced to slightly over $16 billions at the low prices of 
July 8, 1932, representing a depreciation of around 82 per 
cent. These total values are all inclusive of the stocks listed 
on the New York Stock Exchange, and even at this late date 
it is not possible to compile an income account and balance 


data are available for the years 1927 to 
1931 inclusive, and which is shown in 
the tabulation below. As a composite it clearly reveals the 
changed earnings status of this representative group of com- 
panies, but it also emphasizes the strengthened financial 
position that has resulted in these latest years of retrench- 
ment and solidification. 

During 1931 the companies comprising the accompanying 
record paid out $1.4 billion in dividends, despite the fact 
that their common stocks commanded only about $4 bil- 
lions in the market. Their total invested capital was more 
than seven times the market appraisal of their worth. After 
liberal charges for depreciation and reserves the property 
accounts were more than four times the market worth. 
Cash and investments were nearly double the recent fear- 
prompted price that the market quoted, and their net 
working capital offered a value twice in excess of their securi- 

(Please turn to page 240) 


COMPOSITE INCOME ACCOUNT AND BALANCE SHEET OF 442 INDUSTRIAL CORPORATIONS 
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| INCOME ACCOUNT 
(in millions of dollars) 1930= 100 
| 1927 1928 1929 1930 1931 1927 1928 1929 19301931 
$2,216 $2,865 $3,248 $1,932 $819 115 148 168 100 42 
214 215 205 220 215 97 98 93 100 98 
2,002 2,650 3,043 1,712 604 117 155 178 100 35 
227 216 225 224 205 101 96 100 100 92 
1,208 1,362 1,604 1,525 1,196 79 105°100 78 
590 538 657 323 607 183 167 203 100 188 
| 122 177 323 253 323 48 70 128 100 128 
| Surplus for 99 711 880 D107 D1,081 
Total invested capital ...... dia 25,558 27,007 29,235 29,975 28,812 8 90 98 100 96 
16,136 16,9381 18.457 19,560 19,649 83 87 94 100 100 
| earned on prop. & inv............... 13.7 16.9 17.6 9.9 
| ASSETS: BALANCE SHEET 
| Property accounts after dep........... $14,027 $14,549 $15,553 $16,702 $16,895 84 87 93 100 101 
2,109 2,382 2,858 75 74 83 102 100 96 
987 929 959 947 866 104 98 101 100° 9Q1 
ee ee 460 483 666 620 537 74 78 107 100 87 
Current Assets 
SE re 3,091 3,711 3,612 3,574 3,472 86 104 101 100 £97 
2,492 2,742 3,018 2,635 2,181 95 104 115 100 8&8 
5,085 5,281 5,871 5,373 4,516 95 98 109 100 & 
a 10,668 11,734 12,501 11,582 10,169 92 101 108 100 £88 
28,251 30,077 32,583 32,709 31,221 86 92 100 100 95 
LIABILITIES: 
$3,664 $3,592 $3,297 $38,598 $3,552 102 100 92 100 99 
dae 3,449 3,452 3,481 3,675 3,588 94 94 95 100 98 
Com. stock & surplus .............00.: 17,870 19,388 21,747 21,948 20,641 81 88 99 100 94 
575 575 71 754 1,031 76 76 94 100 137 
535 610 672 623 772 86 98 108 100 124 
| Total current liabilities ................. 2,158 2,460 2,676 2,111 1,637 102 117 127 100 78 
| 28,251 30,077 32,583 32,709 31,221 86 92 100 100 95 
5.0 4.8 4.7 5.5 


—Standard Statistics. 
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POSITION THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


1914-1927 1928 1929 


THE WEEK IN BONDS 
1930 


“Sond” Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec, 


~ 


"eae 


| 


| 


KEY: Average 40 Bonds, Commercial Paper, == New Offerings (Daily Average) 


HE high point of the rally in the 

bond market was reached on 

August 23, on which date the 
averages showed not only a recovery of 
all of the loss suffered in the sharp de- 
cline since the middle of the month of 
March, but also the establishment of a 
new top for the year 1932. Since most of 
the recovery of the sweeping losses of the 
June quarter was achieved in an almost 
perpendicular rise in a period of seven 
weeks, it is not at all syrprising that a 
period of irregularity followed. 

There have recently been several wide 
movements in bonds of certain com- 
panies, due to special causes, notably the 
sharp decline in the bonds of the Inter- 
borough Rapid Transit Company on the 
news of the receivership, and the subse- 
quent recovery. Bonds of the St. Louis- 
San Francisco, after selling off on news 
of an application for a receivership by a 
small bondholder in St. Louis, rallied on 
the report that the Frisco had obtained 
an advance of $1 million from the Rail- 
road Credit Corporation which, with $2 
millions of its own funds available for 
the purpose, would take care of September 
1 interest requirements. After payment 


Edited by GEORGE H. DIMON 


of the September 1 interest on the con- 
solidated 4s, the road has no other large 
interest maturities until October 1, 1932. 
This will give the road additional time 
for soliciting deposits under its recapi- 
talization plan. More than half of the 
bond owners and stockholders have sig- 
nified their assent to the plan. How- 
ever, it would appear that the manage- 
ment faces major difficulties in obtaining 
sufficient additional deposits to make the 
plan operative. 

Another development of interest in the 
railroad group was the approval of a loan 
of $1.4 million from the Reconstruction 
Finance Corporation to the New York, 
Chicago & St. Louis (Nickel Plate) to 
cover interest payments due September 
1 on its refunding 444s. The road also 
applied for funds with which to meet its 
October 1 principal maturity of $20 
millions 6 per cent notes, but considera- 
tion of this application was deferred. 
The Nickel Plate proposed two alter- 
natives in its application; first, that an 
R. F. C. loan be extended to cover the 
full principal amount of the note maturity; 
second, that funds be advanced to cover 
a 50 per cent cash payment, the remain- 


ing 50 per cent of the principal amount 


‘ of the notes to be extended for a five. 


year period. In view of the established 
policy of the Interstate Commerce Com- 
mission with regard to such applications, 
it would appear that the second alter 
native is much more likely to be adopted. 
There may be some question as to the 
adequacy of the collateral available for 
the loan, and the I. C. C. may direct that 
deficiencies in this respect be overcome 
by a guarantee by the Chesapeake & 
Ohio of the proposed advance. This 
would create an interesting situation, but 
it is not unlikely that the C. & O. would 
be willing to guarantee the loan in view 
of its large stake in the Nickel Plate. 
The first piece of private railroad 
financing in many months, a private offer- 
ing of $3.9 millions two-year 6 per cent 
gold notes of the Chesapeake & Ohio, was 
recently announced. This is not strictly 
a@ new issue, since the notes are dated 
February 1, 1932, and were issued early in 
the current year to provide funds for the 
purchase of the Allegheny Corporation's 
holdings of Pere Marquette common 
stock and options on the former company’s 
holdings of Nickel Plate and Erie stock. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 


Chesapeake & Ohio Railway Co 
Illinois, State of 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
for less than $10,000 are not included) 


calle 
Name of Issue 
Pathe Exchange, Inc 


Norte. 


Amount Interest Offering Yield 
Price 


Offered Date Basis % 
$3,950,000 F.& A. 100 6.00 
1,000,000 & J. 3.90 
7,046,000 A. & O. 83 6.25 


Date 
Payable 
Nov. 1, 1932 


Amount 
79,000 


Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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STRANGE phenomenon it is 

A when an industrial enterprise is 
able to sell more of its product 

and at no lower price than during the 
height of prosperity and still suffer a loss 
of almost 50 per cent of its annual earn- 
ings. That is the situation in which 
Curtis Publishing finds itself, but it does 
not tell the whole story. Curtis probably 
will sell more copies of its one price 
Saturday Evening Post, Ladies’ Home 
Journal and Country Gentleman this year 
than it did in the more prosperous years 
of 1928 and 1929, and yet it is likely that 
earnings will be the smallest of the past 
decade. But the circulation of Curtis 
Publishing’s ‘‘big three” is actually an 
incidental source of revenue, for the few 
ents which each copy of a magazine 
brings in do not cover the cost of produc- 
tion, paper and ink, not to mention the 
prices paid for editorial content. It is 
advertising that pays for the operating 
losses and also provides the profits that 
mean share earnings to the stockholders. 
Speaking quite plainly, Curtis Publish- 
ing is in the business of operating three 
advertising media where national adver- 
tiers can present their announcements 
and tell of the merits of their merchandise. 


By A. WESTON SMITH, Jr. 
Associate Editor, THE FINANCIAL WoRLD 


The company sells advertising space at 
$8 to $15 per line to a combined audience 
of close to seven million persons in three 
distinct fields, general, women’s and 
agricultural, and in each of these divisions 
its respective publication is regarded as 
a leader. But when the national adver- 
tisers curtail their budgets or: transfer 
their allegiance to some other form of 
advertising, the publication is a natural 
sufferer and no increase in circulation can 
offset a decline in advertising revenues. 
Thus while the circulations of all three 
magazines of the Curtis group are running 
at the highest levels in their history, 
advertising lineage revenues are dipping 
to a point which is nearly one-half that 
of a prosperous year. With ‘‘ad” income 
falling off, any inerease in circulation 
adds to the cost of production, as the ex- 
pense of issuing periodicals increases in 
about inverse proportion to'the decline 
in advertising revenue. It is the present 
policy of Curtis management, however, to 
maintain circulation at high levels as 
past experience has shown that this policy 
results in increased profits in the years 
immediately following an upturn in busi- 
ness, rather than to allow circulation to 
drop in poor years from which it would 


have to be built up again to normal levels. 
Reference to the tabulation below dis- 
closes the stability of circulation in the 
face of the sharp decline advertising 
lineage which is entirely responsible for 
the loss in earnings. The decline in 
lineage from 1930 was unusually sharp 
with that of Saturday Evening Post 
dropping 2214 per cent, Ladies’ Home 
Journal 16% per cent and Country 
Gentlemen 40 per cent, but the decrease 
this year is likely to be even more pro- 
nounced. Lineage for S. E. P. for the 
eight months ended August at 1,279,441 
lines, represents a decline of 281% per cent 
from the same period of 1931, while 
L. H. J. with 360,093 lines for the same 
period shows a 33 per cent decrease. 
Country Gentleman’s 137,533 lines for the 
six months ended June 30, 1932, repre- 
sents a decline of 421% per cent. 
. These declines explain why earnings 
for the first half of this year equalled 
only $1.02 a share on the common stock, 
against $2.54 a share in the same period 
of 1931, hut they also forecast unsatis- 
factory earnings for the third quarter. 
Since mid-year there have been several 
unfavorable developments which will 
(Please turn to page 240) 


WHY CURTIS PUBLISHING'S EARNINGS HAVE DECLINED 


1932 “1931 1930 1929 1928 
Advertising Lineage: Lines Lines Lines Lines Lines 
Evening Post. *1,279,441 2,675,167 3,457,801 3,810,106 3,568,111 
Ladies’ Home Journal. *360,093 3,402 973,628 1,011,212 1,025,717 
Country Gentleman..... $137,533 381,265 582,126 676,683 664,887 
Earnings: 6 Mo. to June 30: Year Year Year Year 
Gross Operating Revenue....... $62,843,268 $78,769,922 $84,619,310 $80,353,393 
$4,978,728 12,217,288 19,121 ,026 21,534,265 19,328,862 
1.58 1.94 3.04 3.42 3.07 
Per Share Earned on Com................-:: $1.02 $3.29 $7.12 $8.46 $7.09 
Financial Position: 
nt Liabilities....... ‘i 6,253,625 5,228,737 5,358,048 5,124,427 
ie $34,230,330 $37,135,032 $35,894,831 $32,574,785 
‘First eight months. {First sixmonths. {Approximations as of June 30. 
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These reviews 
The ratings used in this department 


were written immediately preceding closing time of this issue 
are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Amer. Ag. Chemical 4 “D” 


The 400 per cent rise in price recently 
scored by American Agricultural Chem- 
ical furnishes a direct contrast to the poor 
earnings report just issued for the year 
ended June 30. The company had a net 
loss of $1.2 million as compared with the 
smaller loss of $782,172 in the preceding 
fiscal year. These losses were not offset 
by any improvement in the financial posi- 
tion of the company, for cash of $3.6 
millions represented a reduction from 
about $6 millions a year ago. Current 
assets totaling $13.4 millions were in 
eontrast with similar assets of $19.8 
millions last year. With the trade out- 
look none too favorably defined, the 
stock would appear liberally priced. 


AMER. CHICLE stockholders have again 
been favored by the payment of the usual 
dividend of 25 cents in addition to the regu- 
lar 50-cent payment. 


Amer. Safety Razor 4 “C4” 


Earnings of 80 cents a share in the second 
quarter brought up six months’ earnings 
to a point where half-year dividend pay- 
-ments were covered. In the first three 
months earnings of 72 cents a share fell 
short of dividend requirements. Having 
earned $1.52 for the first six months, the 
directors declared the regular quarterly 
dividend of 75 cents to be paid at the end 
- of this month. Competition in this field 
‘has recently become exceedingly keen 
although contracts entered into for the 
distribution of its products as premiums 
by other large manufacturers have served 
to improve American Safety Razor’s 
earnings. A yield of over 12 per cent ex- 
presses the market’s doubts of the stock’s 
dividend position, with earnings having 
fallen from $2.53 a share in the first half 
of last year. 


AMER. TOBACCO through reduction of 
overhead costs in the leasing of the cigar 
brands of American Cigar has been able 
to reduce the price of Cremo Cigars to three 
for 10 cents. 


Anchor Cap 4 “i 


Recent strength in Anchor Cap is trace- 
able to an improvement in business regis- 
tered in August over July and the preced- 
ing months, and continued improvement 
is anticipated during the fall that should 
restore business volume to approximately 
that of 1931. Reduced prices for the 
company’s products have served to lower 
earnings but the management regards 
this as only a temporary situation and 
has declared the regular quarterly divi- 
dends on both common and preferred 
stocks. 


ARNOLD CONSTABLE is making im- 
of $5 millions 
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chandise, marking a 25 per cent increase 
in the regular budget for this season of the 
year in anticipation of improved public 
buying in the fall months. 


Atlantic Refining 4 


Operations of Atlantic Refining and sub- 
sidiaries in the six months ending June 
30 resulted in gross operating income of 
$41.6 millions and net profit of $3.2 mil- 
lions, equivalent to $1.18 a share on the 
stock. In the first half of last year a net 
loss of $4 millions was reported. The last 
three months accounted for earnings of 
$1.02 a share as against only 16 cents in 
the first three months. In the six months 
the company spent $7.5 millions on ex- 
pansion and improvement of facilities, 
mostly in the East Texas field in anticipa- 
tion of drawing a large volume of low cost 
crude from these properties in the years 
tocome. Although the stock has doubled 
in price to new high levels for the year, 
it is not considered over priced on the 
basis of the latest earnings report. 


BARNSDALL CORP. continues its ex- 
pansion program and has acquired the 
remaining one-half interest in the Moma- 
Motor Oil Company of Council Bluffs, 
Iowa, as well as a half-interest in Minne- 
sota Oil & Refining. 


Beatrice Creamery 4 <=" 


Beatrice Creamery is one of the few issues 
that has not responded to the general 
market advance, and the most recent 
developments in connection with it ex- 
plain this as well as the recent sharp 
break that took place in the stock. Ata 
meeting to consider the quarterly divi- 
dend of 50 cents a share due at this time, 
the directors took no action and issued a 
statement to the effect that with earnings 
for the first six months running slightly 
less than $1 share it was not deemed 
advisable to make any further disburse- 
ments in that $1.50 a share had already 
been paid out in this fiscal year. No 
further dividends will be paid on the com- 
mon until the full year’s earnings can be 
definitely determined. The working capi- 
tal position of the company remains prac- 
tically unchanged since the time of the 
last annual report. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Beatrice Creamery..... B toC+ 
Commercial Credit... . . C toD+ 
Sweets Company...... C+toC 
United Aircraft........ C+ toG 


United Aircraft Pfd....B 
United Cigar Stores... .C 


COMMERCIAL CREDIT’S  omissin 
of the quarterly dividend on the comm 
was prompted by the continued decline jy 
business and the approach of the dull sm. 
son, with little chance of improvement befor 
next March. 


Coty 4 be 
The uninterrupted decline in the eam. 
ings of this perfume and cosmetic man. 
facturer continues unabated, with a'lad 
of demand for luxury products. Net jp. 
come for the quarter ended June 30 wy 
equivalent to only 8 cents a share on th 
capital stock as against 12 cents a shay 
earned in the first quarter, and the: tot 
of 20 cents compares with 28 cents a shan 
in the first half of 1931. These earnings ar 
exclusive of the proportion of profits and 
losses of foreign subsidiaries, and although 
gross held up well compared with a year 
ago, and a fair reduction was made in 
operating expenses, ‘‘other income” was 
reduced from $109,426 to $24,177 in the 
last three months, while Federal taxes 
were almost doubled from a year ago. 


CROWN CORK & SEAL, contradictory 
to the pool optimism operating in the stock 
and the suggested benefits from any changes 
in the Prohibition law, has passed the 
dividend due at this time on the stock. 


Electric Pr. & Lt. 4 


With net income of 67 cents a share for 
the year ended June 30 compared with 
$1.43 a share a year ago, it was easily 
understood why the recent adverse action 
was taken in omitting the dividend on the 
junior stock of Electric Power & Light. 
The company reported that the only bank 
loans in its group of companies are those 
aggregating $21.3 millions owed by United 
Gas Corporation and due in July next 
year. It is expected that some long term 
financing to retire this bank debt and 
meet current requirements of United 
Gas will take place shortly. The parent 
company has no short term maturities 


and no bank loans, and the only long 
term maturity is an issue of debentures 
not due until 2030. The recent advance in 
the price of the stock from below $3 4 
share to over $15 reflects this improve 
ment in its position. 


FREEPORT TEXAS has just received the 
first payment for manganese from its Cuban 
deposits, and with any improvement in the 
steel trade, earnings from this source 
should be supplemented. 


Gen. Amer. Tank Car 4 “cr” 


The expansion of the operations of Get- 
eral American Tank Car continues into 
many varied fields as compared with its 
earlier operations which were largely 
confined to the petroleum industry. 
More recently, the business has become 
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so diversified that food stuffs and chemi- 
eals constitute the major portion of the 
company’s business. General American 
jg operating glass-lined milk cars, and 
eonsiderable business is obtained from 
the dairy industry. The company has 
“just acquired the tank car fleets of Armour 
& Company and Penick & Ford and these 
‘two units will undoubtedly continue as 
customers of General American as the 
company now supplies cars to Swift and 
many other packers. This acquisition 
prings the company’s fleet of tank cars 
to around 30,000. 


GENERAL ASPHALT reports signs of 
improvement in recent weeks and although 
it has advanced roofing material prices 
10 per cent, it has been necessary to omit 
the dividend because of a net loss of $281,338 
for the year ended June 30. 


Gotham Hosiery 4 “D+” 


The pool which has been operating in 
Gotham Hosiery has not been lacking 
material with which to put the stock to 
new high prices for the year. Successive 
reports of reconditioning the plants after 
a two-year shut down and the reemploy- 
ment of thousands of workers have been 
food for the operators in the issue. All 
of this finds its origin in the development 
of a new process of manufacture of silk 
hosiery which will prevent ‘‘runs.” 
While this development will prove good 
news to the consuming public, it hardly 
furnishes grounds for enthusiasm as affect- 
ing the manufacturers whose trade has 
been so largely built upon the replace- 
ment demand caused by snagging, pulled 
threads and runs. Gotham’s earlier am- 
bitions with Knitbae furnishes a good 
precedent, and if silk stockings are to be 
made to give treble the utility they now 
do, it is difficult to visualize where these 
profits are coming from at the prevailing 
low levels for full-fashioned hosiery. The 
stockings will be guaranteed against runs 
and are estimated to last about five times 
as long as the ordinary kind. Besides 
Gotham, Julius Kayser is heading another 
group sponsoring this new production 
method. 


HOLLAND FURNACE showed a loss of 
$248,000 for the year ended June 30 and 
has omitted the dividend. 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 


Il.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


Hudson & Manhattan 4 “C+” 


Each succeeding report of Hudson & 
Manhattan Railroad adds another threat 
to the dividend status of the stock. The 
latest report, for the seven months ending 
July 31, reveals net income of $541,259 
or the equivalent of 97 cents a share on 
the outstanding stock. This compares 
with $2.19 a share earned in the corre- 
sponding seven months of last year and 
with 56 cents a share shown for the first 
three months of 1932. In other words, 
the remaining 41 cents a share represents 
about 10 cents a share earned monthly, 
which is confirmed by the drop in net 
income in July to $23,983 from $91,288 
in the same month last year. A change 
of dividend policy is demanded by this 
reversal of earnings, and if $1 instead of 
$3.50 is to be paid, the stock at present 
prices would be lacking in attraction 
from either a yield or earnings standpoint. 


INT’L. BUSINESS MACHINES is 
currently enjoying the largest sales volume 
of any month this year. 


International Nickel 4 “C4” 


The group operating in International 
Nickel is creating and offering many 
reasons why the stock affords possibili- 
ties from the long range standpoint even 
at its high prices for the year. Domestic 
buying created has been supplemented 
by the interest shown by investors abroad 
who have given belated recognition to the 
potentialities of the Frood Mine. It is 
not expected that the third quarter will 
show any material improvement over the 
second three months, although the closing 


down of all mining operations except’ 
those at Frood should greatly reduce 
costs, and the better tone in the copper 
markets may partially offset other factors 
while awaiting a definite turn of the 
business situation. 


LANE BRYANT finds it unprofitable to 
cater to the stout in lean years and reports 
a net loss of $165,902 for the fiscal year 
ended May 31. 


Loew’s A 
The bitter lessons learned by the motion- 
picture producers have apparently been 
worth while, for the character and con- 
tent of productions so far in this new 
season have brought box-office receipts 
closer to normaley than at any time in 
the past year. Operating economies 
both in the production and executive 
divisions have produced considerable 
savings and rent reductions are proving 
another means of real economy that 
should transfer a greater portion of the 
receipts to profits than heretofore. It is 
estimated that Loew’s is in a position to 
save $200,000 this year from this source 
and estimates run even higher for other 
units, with R-K-O striving for a $500,000 
goal; Warner $3 millions, Paramount 
$4 millions and Fox scheduled for a sav- 
ing of about $2 millions. 


MATHIESON ALKALI in declaring the 
regular dividend announced through its 
president that a marked improvement in 
general business, and especially in rayon 
and textiles, has been noted recently. 


National Tea 4 “C+” 


Sales of National Tea in the four weeks 
ended August 13 were reported at $4.7 


’ millions, a drop of 18.9 per cent from the 


corresponding period last year. For the 
thirty-two weeks to the same date sales 
amounted to $41.5 millions, a drop of 
13.8 per cent. The company is facing a 
suit for alleged breach of contract and 
enfringement of patents through the use 
of Piggly-Wiggly patented store inven- 
tions. Piggly-Wiggly Corporation is 
99 per cent owned by Kroger Grocery & 
Baking. The officials of National Tea 
claim that when the arrangement was 
terminaied they immediately proceeded 
(Please turn to page 236) 
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CORPORATE EARNINGS BAROMETER 


Future 


Earnings Earnings 
mpared Compared 
With a With 

Year Ago Present 


GAmusements ...... 
Automobile, Passenger 
Automobile,Commercial 

Chemicals .........D 

Farm Equipment... . 

Fertilizer. ......5..D 
Mors: No changes from last week. 


Current Future 
Earnings Earnings 
Compared Compared 

With a With 
Year Ago Present 


Electrical Equipment 
Food Companies .... . 
Leather and Shoes... . 
Machinery and Tools . . 
Merchandisers. ...... 
Office Equipment .... 

GPublic Utilities ......D® 


° 


Current 


Earnings Earnings 
Compared m pared 
With a With 
Year Ago Present 


Railroad Equipment. . b 

QTire and Rubber... 


@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


be revised as warranted by developments. The left hand indicator shows by its 


sition above or below horizontal (or neutral), the current status 
using the 


of corporate soreinge as compared with their respective positions one year ago. Phe right hand indicator is a forecast of future earnings, 


Present as a base. 


his indicator attempts to answer the question, how 


conditions in the near term future compare with the present? 
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HE improving prospects for modifi- 

cation of the Volstead Act to 
‘ permit legal manufacture and 
distribution of real beer have found their 
reflection in the capital markets. Three 
breweries have already made arrange- 
ments with brokers or private bankers for 
raising new capital through the sale of 
stock to the public for the stated purpose 
of increasing their facilities in anticipa- 
tion of legalization of beer. The Demo- 
cratic party was committed to early 
legalization of beer at the Chicago con- 
vention. Now that President Hoover 
has in effect committed his party to 
return to state control of alcoholic 
beverages by his acceptance speech, the 
prospects for the reopening of the markets 
to the products of the breweries seem 
decidedly favorable. Materialization of 
these prospects would, of course, greatly 
increase the number of breweries in opera- 
tion. At the present time, there are only 
173 legal breweries in operation in this 
country, and they are working on a rela- 
tively small scale producing malt bever- 
ages or ‘‘near beer.”’ Before prohibition, 
there were approximately 1,200 breweries 
in the United States. The effect of a 
change in the laws would be similar to the 
establishment of a new industry. 


Questionable Offerings 


As is the case with practically all new 
industries, attempts are now being made 
to capitalize upon the public’s interest 
by stock selling schemes. Many more 
offerings of brewery stocks will doubtless 
be made in the next few months if the 
issues which have recently been an- 
nounced arouse the imagination of the 
public sufficiently to result in large sales 
of shares. Some will doubtless be entirely 
legitimate and offered in good faith; 
others will probably be questionable 
promotions at best. In either case, the 
publie’s chances for profit in a specula- 
tion of this type seem very doubtful at 
this time. Although brewing is a highly 
profitable business, not all breweries made 
money before prohibition. Most of the 
more profitable breweries were, in fact, 
owned and controlled entirely by in- 
dividuals or families. Some great for- 
tunes were made by successful breweries 
like Annheuser-Busch, Ruppert, Pabst, 
Schlitz, ete., but they ‘‘stayed in the 
family.” It is not likely that brewing 
companies of this type will offer the public 
a chance to participate in the event of 
liberalization of the laws, and most of the 
well managed and profitable smaller 
breweries will probably remain close 
corporations or partnerships. 

The odds against a successful specula- 
tion seem so large that it would be best 
to refrain from making any commitments 
in stocks of this type. However, if the 
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Brewery 
Stocks? 


AA 


What About the 


speculator is so thoroughly ‘“‘sold’’ on the 
prospects for profits in the brewing busi- 
ness with any major change in the laws of 
this country that he can not be dissuaded 
from making a purchase of brewery 
shares, he most certainly should confine 
himself to already established companies. 

The National Breweries, Ltd., con- 
trolling a very large part of the beer and 
ale market in the Province of Quebee, is a 
strong and well managed company. It 
was formed in 1909 as a consolidation of 
12 brewing companies, 8 located in Mon- 
treal, 3 in the City of Quebec, and 1 in St. 
Therese. Since the consolidation, the 
scope of the company’s operations has 
been materially expanded. Among the 
popular brands owned by this concern 
are Black Horse, Dow’s, and Eckers. 
The company also owns a substantial 
interest in Frontenac Breweries, Ltd., 
formerly one of the largest breweries en- 
tirely independent of National. 

At first, it might seem that the effects of 
a liberalization of the prohibition laws 
would be entirely adverse as far as a 
Canadian brewing company is concerned, 
since a large part of the tourist trade 
would probably be lost. However, it 
must be remembered that the distinctive 
flavor of Canadian ale is already known to 
hundreds of thousands of residents of the 
northeastern section of the United States 
and other parts of the country, and that a 
“‘taste”’ for this type of ale has been 
acquired by many tourists. This means 
that a large potential market for the 
popular Canadian brands now exists in 
this country, which would doubtless 
materialize into a substantial import 
trade with any major change in the 
laws. There is no reason to believe that 
a prohibitory tariff would be placed 
upon foreign beers. The chances are that 
National Breweries would gain more in 
expansion of its export trade than it would 
lose in tourist trade by a liberalization of 
the United States prohibition laws. 


National Breweries’ capitalization con- 
sists of 111,000 shares of $25 par pre- 
ferred stock entitled to cumulative divi- 
dends of $1.75 per annum, and 721,372 
shares of no par common stock. There is 
no funded debt and the company has no 
bank loans. Earnings per share on the 
common stock have been reported as 
follows: 1931, $1.73; 1930, $2.41; 1929 
(old stock before 4-for-1 split-up), $9.32; 
1928, $8.94; 1927, $7.06. The old stock 
was on a $4 annual dividend basis prior 
to the split-up in January, 1930. Since 
the split-up, dividends have been paid at 
at the rate of 40 cents quarterly. The 
December 31, 1931, balance sheet showed 
a strong financial position, with current 
assets approximately 10 times current 


liabilities, and cash and marketabjg 
securities almost four times total current 
liabilities. The preferred and commoy 
stocks are both actively traded on the 
Montreal Stock Exchange, and are listed 
on the New York Curb. The common 
stock is currently quoted around 16, 

Relatively few stocks of established 
breweries operating in the United States 
have active markets on recognized stock 
exchanges at this time. Among thege 
few are Pittsburgh Brewing Com 
and The Cleveland & Sandusky Company, 
the former being listed on the Pittsburgh 
Stock Exchange and the latter on the 
Cleveland Stock Exchange. Before pro. 
hibition, these companies were among the 
few large brewing organizations in this 
country which were consistently profit. 
able and were not close corporations or 
partnerships. Both companies have cop- 
tinued operations during the prohibition 
regime, manufacturing “near beer,” soft 
drinks, ice cream and other products, 
Consequently, they would be in an ad- 
vantageous position to resume the manv- 
facture of real beer with any major 
change in the present laws, as compared 
with dismantled breweries or new pro- 
motions. 


Pittsburgh Brewing 


It is not, of course, reasonable to expect 
that these companies would be able to 
show satisfactory profits with prohibi- 
tion in effect. However, Pittsburgh 
Brewing Company has kept its losses 
down to relatively small figures, and in 
one year of the past decade, 1930, was 
able to report a small net profit after all 
charges. For the 1931 fiscal year, a loss 
of $163,707 after all charges were reported. 
The last balance sheet showed a strong 
working capital position. The company 
which was formed in 1899 as a consolida- 
tion of 16 breweries in the Pittsburgh 
district, showed very substantial profits 
in the years just prior to prohibition, 
and would doubtless again operate upon a 
profitable basis if the Volstead Act 
should be liberalized. Its capital consists 
of funded debt of about $2.5 millions, 
122,002 shares of 7 per cent cumulative 
preferred stock, and 119,245 shares of 
common stock. As the accumulated 
dividends on the preferred stock amount 
to over $45 a share, the common stock is 
in a very weak position. As a radical 
speculation, the preferred stock might be 
considered in preference to a new promo- 
tion by those who are intent upon pur- 
chasing brewery shares. 

The Cleveland & Sandusky Company 
was formed in 1898 as the Cleveland & 
Sandusky Brewing Company to consoli- 
date 9 Cleveland breweries, and one in 
Sandusky, Ohio. The organization oper- 
ated upon a profitable basis prior to pro- 
hibition, but its earnings record was not as 
impressive as that of Pittsburgh Brewing. 
The company has published no income 
accounts in recent years, but balance 
sheets indicate that operations have not 
been profitable, and the latest showed a 
rather weak working capital position. 
The strongest factor in the situation lies 
in the fact that the company has been 
buying in its bonds, and all but $820,000 
of a $5.4 millions issue are held alive 10 
its sinking fund. Remaining capital con- 
sists of 25,020 shares of 6 per cent noD- 
cumulative preferred and 23,865 shares 
of common. Both stocks are highly 
speculative. 
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COLUMN 


ENIED the opportunity to ap- 
pear again before the Senate 
investigating committee, President 

Richard D. Whitney of the New York 
Stock Exchange makes public what he 
yould have testified had he been recalled. 
Standing by his flag, he still contends 
that short selling is a legitimate part of 
the stock exchange machinery. No one 
will take exception to this view-point as 
distinguished from bear raiding and 
abuse of that principle of trading. A 
difference of opinion will exist concerning 
hisview that short selling played no part in 
undermining confidence and intensifying 

icky liquidation, even if the records 
of last April fail to confirm this convic- 
tin. Had the period under investigation 
included the time between October, 
1931, and April, 1932, a different story 
would have been revealed. What under- 
mined the market then was not short 
slling as it is generally understood, 
but bear raiding accompanied by rumors 
so well timed that it succeeded in tearing 
into values like a wild bull, with the result 
that grave fears were aroused concerning 
the solvency of the soundest institutions. 
Such abuses of a trading system invited 
severe public censure, and there has been 
a justified clamor for a brake to prevent 
its repetition. The Exchange itself took 
cognizance of the evils by adoption of 
restrictions. 


A 


If a person thinks a stock is selling 
too high, he has as much right to sell 
itas to buy it should he assume it is 
too low, but when he spreads ru- 
mors attacking the integrity and 
soundness of a company to achieve 
this end, then he adopts unfair 
and reprehensible tactics. 


A 


HITNEY candidly avows that 

other abuses exist; particularly the 
misuse of confidential information by 
officers and directors of corporations, 
but as they are outside of the jurisdiction 
of the Exchange it can not reach them 
except by indirect pressure, which it has 
tried in several instances. Whitney is 
right. The Exchange has no legal power 
to move against such malfeasance of 
trust. It has endeavored to compel cor- 
porations to furnish to stockholders the 
fullest information regarding their opera- 
tions; but in order to impose its will to the 
fullest degree it would be fortified if it 

some legal mandate compelling peri- 
odieal production of such essential in- 
formation. But even then the reform 
would be incomplete and would not effect 
areal cure of abuse of inside information. 
Note this quotation of his: ‘That result 
tan be achieved only by the active inter- 
tst of stockholders in the affairs of their 
‘orporations.”” That advice is almost 
Word for word the policy recommended 
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as a course of 
action in my 
outline, in a re- 
cent issue, of 
the importance 
of an associa- 
tion of inves- 
tors. Itis within the power of the share- 
holders, who are the real owners of their 
property (the directors and officers act 
only as their trusted agents, and are not the 
actual owners) to see that their business 
is operated for their benefit and not for 
the good of speculators or insiders. 


Until this duty is imbedded into the 
minds of stockholders and is carried 
out, they cannot expect maximum 
protection or constructive reforms. 
They cannot expect disinterested 
people to do their work for them. 


A 


NOTHER interesting point which 
Whitney touches upon, and which 
is included among the responsible func- 
tions an organized investors’ movement can 
effectively perform, is stamping out .ne- 
farious pool operations and dishonest ma- 
nipulation designed to unload a security 
on an unsuspecting public at an unfair 
price. Whitney admits the existence of 
such pools, but ‘unfortunately,’ he 
continues, ‘‘it is not always possible to 
prevent activities of this kind.’”” That is 
true, for in many cases the pool operators 
are not members of the Exchange, but 
rank outsiders employing the machinery 
to exploit their designs, as THE FINANCIAL 
Wor .p has pointed out. The Exchange 
cannot reach them although it is felt 
that with increased vigilance it can place 
a prohibitive ban on members, restraining 
them from handling any orders originat- 
ing from such pools. In this direction a 
closer line can be drawn. But even were 
it done, that would not control such 
questionable transactions, for they could 
be carried on through underground 
channels. The need is for a state law im- 
posing a severe penalty on members of 
pools who use listed securities as their 
vehicles to perpetrate a fraud on the 
public. What the Exchange needs is a 
strengthening hand if it is to be able to 
assist in the public’s protection. This 
would be a more helpful course and 
should remove the cause of much unfair 
criticism. 


The Exchange through its official 
spokesman has at least taken a for- 
ward position in outlining some of 
the important things that must 
be done to further improve the 
standards of financing and trading. 
Now it is up to the investors to do 
their part. 


Recommendations 
for Investment 


We are constantly assisting 
investors in the selection of 
securities to meet their par- 
ticular needs. 


There are now many oppor- 
tunities for investment in 
sound bonds at rates of in- 
come very high compared 
with the average level obtain- 
able during the last decade. 


Our recommendations are 
available on request. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Bonds 
Grain 


Cotton 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request. 


\ Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898" 


New York Stock Exchange 
Members { and other leading exchanges 


|| 60 Beaver St. NEW YORK 15 W. 47th St. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet, sent on 
request. Ask for K-6. 


100 SHARE OR ODD LOTS 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 


Exchanges and New York Curb hange 
115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Coca-Cola Pays the 


Usual 


= YS the usual extra dividend” is 
P: phrase which has appeared with 
increasing infrequency in recent 
months. Ata time when most industrial 
eonecerns have found it necessary or ad- 
visable to reduce or omit regular divi- 
dend payments, the dividend record of 
Coca-Cola Company is indeed excep- 
tional. The regular quarterly dividend 
of $1.75 a share and the “‘usual extra”’ 
of 25 cents a share have recently been 
declared payable October 1 to stock- 
holders of record September 14. 
Continuanee of regular payments as 
well as the extras is justified by the ex- 
ceptional stability of the company’s earn- 
ings. For the first six months of 1932 
net income amounted to $5.09 per share 
of common stock which compares with 
$5.28 a share in the first half of 1931. 
The company showed an upward trend in 
dollar sales from 1922 through 1930. 
There was a decline in sales of about 2144 
per cent in 1931, but this was offset by 
operating economies, and the net income 
for the year amounted to $11.82 per share 
of common stock, a new high record, in 
the face of unsatisfactory general busi- 
ness conditions. Net income has shown a 
steady increase in every year since 1922. 
For the first half of 1932, sales were 
in excess of the corresponding period of 
1931. Sales for the three months ended 
June 30, 1932, constituted a new record 
for the June quarter. However, this was 
in some part due to the fact that many 
dealers anticipated future requirements 
in view of the new tax on syrup, contained 


Extra 


in the revenue bill passed during the last 
session of Congress. The fact that net 
income for the first half was a little below 
1931 levels was due mainly to increased 
taxes. According to current indications, 
net income for the year should approx- 
imate that for the full year 1931, and 
should provide an adequate margin of net 
income over the total dividend payments 
of $8 per share on the common stock. 

In spite of the stability shown in the 
earnings record, the common stock of 
Coca-Cola Company has been a rather 
spectacular performer on the New York 
Stock Exchange at times in the recent 
past. Its 74-120 range for the year 
has, on a percentage basis, been con- 
siderably narrower than the percentage 
of fluctuation in most other stocks, but 
in its day-to-day fluctuations Coca-Cola 
has shown a high degree of volatility due 
to the relatively small floating supply of 
the issue. 

Considerable doubt has been expressed 
in some quarters as to whether this record 
of earnings can be maintained. Empha- 
sis is placed upon the possible adverse 
effects upon the company’s sales of 
liberalization of the Volstead Act. The 
answer of the management to this threat 
is to the effect that the per capita con- 
sumption of Coca-Cola in Montreal, 
Canada, is larger than in the United 
States, in spite of the fact that, in the 
Province of Quebec, restaurants, hotels, 
taverns, ete., are licensed to sell beer, 
ale, and wine, and bottled beer can be 
purchased in most grocery stores. While 


Electric Bond and 
Share Company 


Two Rector Street 


New York 


Have You Profited 
from the Advance? 


"American Securities Service Clients have profited. After recommending sa/es last winter, 
later around low prices stocks were bought. What is ahead now? 


Buy, Hold, Sell or Exchange— 


Elec. Bond & Sh.? 
Consol. Gas N. Y.? 
Niag. Hudson Pwr. ? 
Cities Service? 


long as the supply lasts. Simply ask for 


/All these stocks are covered in Report prepared for our Clients. Sample copy sent free as 


_‘*Special Utilities Report’’ 
AMERICAN SECURITIES SERVICE, 106 Norton-Lilly Bldg., New York I 


Am. Telephone? 
Middle West U.? 
Elec. Pwr. & L.? 
United Corp. ? 


this does not, of course, give any cop. 
clusive proof of what the effects of 
liberalization of the laws of this coup 4 
permitting manufacture and sale of beer 
would be upon Coca-Cola sales, and 
while it appears likely that there would 
be at least a temporary falling off ip the 
consumption of Coca-Cola, the ch 
are that it would be a moderate decline 
However, it must be recognized thy 
if the current predictions of a change jp 
the prohibition laws to permit beer 


manufacture and sale prove to be wa 
founded, the result might be a definit, th 
interruption to the upward trend in Coca. thi 
Cola Company’s earnings, which hy 

been maintained since 1922. Anothe 
more certain factor in the earnj 
prospects is the rise in commodity prices, 2 
Coca-Cola has had the advantage 
extraordinarily low prices for sugar and fi 
other raw materials over the past two r 
years, and assuming that the preset ‘ 
upward trend in commodity prices ¢op. ee 
tinues, the company’s profit margin yjl ‘ 
be narrowed to some extent.’ The pup. . 
chase of sugar at prices materially beloy Ja 
the cost of production probably accounts 

in large part for the increase in the com. T 


pany’s earnings in 1931 in the face of 
small decline in sales. The new taxes 
must also be taken into consideration, 
although it is too early to determine 
whether they will have a major effect 
upon the company’s earnings. 

Another factor, the importance of 
which is difficult to gauge, but which must 
be taken into consideration, is the in- 
crease in competition by companies sell- 
ing similar products under similar names, 
It appears likely that the demand for 
the genuine product will continue to be 
sufficiently strong to maintain Coca- 
Cola sales around present levels, at least 
until there is a change in the prohibition 
laws. However, any major expansion 
in the market for the syrup does not seem 
very likely. It would appear that the 
best prospects for a further increase in 
the company’s earnings are to be found 
in the acquisition of more bottling com- 
panies. Most of the Coca-Cola bottling 
works in this country are independently 
owned and operated, but Coca-Cola has 
followed the policy of gradually acquiring 
some of the important units. 


Rails and Wages 


—— months must pass before the 
present railroad wage agreement 
expires, but the hard lesson learned by rail 
executives has prompted them to antici- 
pate a condition rather than wait for its 
actual presence. Realizing the time it 
takes to get action if action becomes 4 
necessity, they exercise the strategy of 
making their intentions known well 
ahead of time so workers may be pre 
pared for a move which might be neces 
sary to keep the roads solvent, and in 
position to creep along until revenues 
improve enough to sustain them. This! 
the surmise which can safely be drawn 
from the railroads’ announcement that 
they will seek further wage revisions 
when the present agreement expires. 
Yet it can just as readily happen that, 
by February when wages come up agail 
for consideration, a further reduction 
may be unnecessary for business by that 
time may have recovered sufficiently t 
allow the roads to operate at the present 
wage scale. We hope that that situation 
will eventuate for labor’s sake. 
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_amount’s feature film, 


Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Wine nominee Roosevelt was accusing Hoover of letting certain things slip 
through his fingers in the opening address of his campaign at Columbus, a sneak 
thief was making away with Mrs. Roosevelt’s purse and watch. . . . R-K-O is 
to test the value of broadcasts with an unfinished mystery drama, and Radio Center 
ig buying up neighboring hotels to keep the talent either handy or alive. . . . In- 
dustry spent 50 per cent more money on research last year than in 1929 and haven’t 
yet found out where the business went. . . . F. M. Gordon, the next head of the 
Investment Bankers Assn., started as any Frank Merriwell as a messenger in the 
first National Bank of Chi. . . . When Adolph Gobel reports a 100 per cent in- 
crease in sales, need the papers headline it as ‘‘a lot of baloney”? . . . It is easier to 

{ your name in the directory of the prominent now, but who wants to be included 
in“ Who used to be who”? . . . Chicago uses more soap per capita than Pittsburgh— 
you're wrong again, its hard water, not soot. ... . duPont is putting out a new auto 
wax for shining up that faded tin can of yours. . . . It took that Scotchman, Capt. 
James A. Mollison, to make the first solo westward journey at a cost of only $65... . 


Tu late Mrs. Edith Rockefeller McCormick’s personal fortune was going the 
way of others until big help came from the East and after swallowing Edwin Krenn’s 
$1,260,000. . . . Railroads are looking over plans for streamlining cars that will 
double the speed, and with very small costs. . . . Reynolds Metal is putting out a 
new wall paper made with aluminum foil, and same process can be applied with 
copper, gold and silver. . . . Also a big drive is planned by the copper crowd to cut 
in on the pewter and silver utensil business. . . . When Congressman La Guardia 
hit the ground in that airplane crash, he realized that it was something other than 
towels are made of. . . . Standard of Jersey spent $25 millions on that Essolube 
they are now marketeering. . . . The elevators in the Chrysler Building travel 
more than 1,000 miles a month—but the Lucky Strike magic carpet has flown 7,000 
miles on the ether. . . . While you’re statistically minded, a twelve cylinder car 
travelling 100 miles per hour requires 31,506 explosions per minute. . . . Did Post- 
master General Brown become flustered when President Hoover asked him to 
explain why 3-cent postage was not bringing in 50 per cent more revenue than the 
old 2-cent rate? ... 


Tu press credits Bob Marony, vice prexy of St. Paul, with a hole in one on the 
eighth at Maplewood Country Club—Oh! How could you, Bob? That hole is 
over 500 yards. . . . Three guesses to you on which financial sheet is no longer 
published by whom and with no public announcement made of the fact. . . . Par- 
“Night Mayor,” has been deferred and put back in the 
vault until Franklin and Jimmy come out of their huddle. . .. The gas range 
manufacturers are ready to spend $6 millions to turn off the juice on the encroach- 
ing electric stove campaign. . . . Western thrillers are returning to favor—with 
Cowboy Garner making Indian Curtis bite the dust? . .. New York Central 
and Pennsy are working it out together on train schedules to eliminate duplication 
and unnecessary competition. . . . Forty per cent fewer felt hats were sold last year 
than in 1929 because you didn’t throw yours in either the ring or discard... . 
General Foods is going into the publishing game with a 370-page cook book as the 
medium to be featured in their advertising. . . . Doughnut tires will be featured 
on most of the new motor car models as standard equipment. . . . That new Hoover 
Secretary, E. T. Clark, is a vice-president of Drug, Inc., and gets no salary from Wash- 
ington... . 


Tx new ezar of the radio industry, Oswald F. Schuette, is going to shoot the 
works in putting the trade back on a firm basis. . . . Suicides have dropped 69 per cent 
since June 1, and the market has gone up 92 per cent. . . . If you have the jumps 
and act gloomy, don’t go telling your friends you have a bridge date and must get 
away. ... The Sixty Wall (Cities Service) Tower is unique among large office 
buildings in being completed without mortgages. . . . Aleo (American Locomotive) 
Products has the engineering job on the huge Shell Union refinery that is being 
built in Montreal. . . . The average motion picture has 160,000 photographs in it, 
Which you couldn’t count in a week’s time. . . . The daddy of the 5 and 10 chains 
has just placed an order for half a million lipsticks. . . . The big electric equipment 
companies are planning to spend $2 millions to put more appliances in the home by 
way of a Santa Claus pack. . . . The marksman’s medal to H. R. Reed of Bank of 
America in Los Angeles, who, when bandits held him up, sent them to the undertakers. 
-.. Jewelers on the Avenue are selling precious stones from photographs and 
sketches—some are afraid, others don’t stock the gems, simply acting as selling 
agents... . You can now buy chewing gum with your name or initials on every 
slice but they don’t stay put. . . . President Hoover’s great acceptance speech was 
the first not ghosted and such a hit he’ll write them all after this. . . . The Hotel 
gton fits up over-night guests with pajamas, toothbrush and all those things 
one needs, and they say ‘‘yes mam” to the cooks instead of ‘‘please”’ to high priced 
chefs... Irving T. Bush must explain the transfer of $1 million securities from 
that trust fund. . . . The position of Saturn and Venus in September is prompting 
astrologers to fear the assassination of a high official—you better watch out. 
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Future 
Market 
Trend 


We will be pleased to place 
your name on our mailing 
list for our 


Tri-Weekly 
Stock Letter 


It contains short, concise 
comment on the more 
active listed securities. 


Ask for F. W. 540 


John Muir&(G 
New 
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Branch Ofice—11 West 42nd St. 
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ODD LOTS 


(10-20-50 Shares, etc.) 
ORDERS EXECUTED IN ODD LOTS 
AND 100 SHARE LOTS SECURING 
DIVERSIFIED INVESTMENTS, 


Private Wires Direct To All Markets 


JAMES E. BENNETT & CO. 
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Board of Trade— All Principal Markets 
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Complete Brokerage Service 
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$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
ER I A BUILDING LOAN AND 
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Dividends 


Declared 


Regular 
Company 


Am. Safety Razor 
Am. Shipbuilding 
Do pf. 


Beatrice Cream pf 

Bell Tel. of Can 

Borg-Warner pf 

Traction, Lt. & Pr., 
$1 


Case 1.) Co. pf 
Clorox Chem. Co 


ire Arms 
lgate-Palmolive-Peet pf 
Cons. Laundries 


Gold Bas pf 
Gt. West Per. (Cal.) 7% pf... $1.75 


10 6% 
Hackensack Water Co. pf., A..4334¢ 
Ill. Bell $2 
Ill. Pwr. 7% pf 

Do 6% f. 


Do pf 
Midland Steel 8% pf... 
Mons Chem. W 


Do pf 
Nat. Distillers 

Eng. G. Ass’n pf... 

N. Steam $6 pf 

Do $7 pf 
Tel, 644% pf 
North American pf. 
Pitts Plate Glass 


Southw. Penn. Pipe L 
Todd Ship 
Union Car' 


Arizona Power Co. 8% pf 


Canada Cement cum. pf. . 


. $1) 


Resumed 


Am. a. Ist pf 
South Porto Rico Sugar 


Investment Corp. of Phil 
Swift & Co 
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The IL. R. T. 


Receivership 


maturity September 1, 1932, and no 

plan for refunding or extension of this 
obligation, a creditor has petitioned the 
Interborough Rapid Transit Company 
into receivership, thus making good the 
company’s oft repeated threat in its 
fifteen year fight for a higher fare. This 
action not only affects the status of the 
company’s securities outstanding in the 
hands of the public and the Manhattan 
Railway lease, but also materially changes 
the complexion of unification proceedings 
which have been at a standstill during 
the past several months. Receivership 
for the I. R. T. has been hailed by City 
authorities as a definite step in the direc- 
tion of City ownership and operation of 
all rapid transit properties, and it is not 
improbable that some real progress in this 
direction will be made under receiver 
representation of security owners. 

In the meantime, there are indications 
that steps will be taken to reorganize the 
company, a task which will require not 
only liquidation of floating debt but also a 
substantial sealing down of fixed charges 
if the 5 cent fare is toendure. In working 
out a solution of this latter problem, at- 
tempts are likely to be made to release 
the company from its contract with the 
Manhattan Railway Company, under 
which I. R. T. has been forced to contrib- 
ute a substantial amount from subway 
division profits to make up for the heavy 
deficits incurred by the Manhattan Rail- 
way during the past several years. If 
receivers abrogate this lease and are up- 
held by the courts the effects should be 
highly beneficial to the company as it is 
able to operate its subway division with a 
fair margin of profit even at the 5-cent 
fare. While it appears that this cannot 
be accomplished without opposition of 
Manhattan Railway stockholders, in 
ease the lease is abrogated the Man- 
hattan company is likely to seek a higher 
fare on the grounds that the present 5- 
cent rate is confiscatory and that this 
company is not bound by the Inter- 


nstus with a $31.6 millions note 


borough’s fare contract with the ¢ 

Exclusive of Manhattan Railway bon, 
and stock, capital structure of I. R,7 
consists of $132.2 millions first and» 
funding gold 5s, 1966; 7 per cent ep. 
vertible gold notes, outstanding in ty 
amount of $31.7 millions and due §» 
tember 1, 1932; $10.5 millions 6 per cay; 
gold notes, due October 1, 1932, and $3 
millions common stock, par $100. Th 
first and refunding bond issue is secur 
by a first mortgage on substantially aj 
of the company’s properties, including 
real estate, power houses, ete. Th 
7 per cent convertible gold notes ay 
secured by pledge of $55 millions I. R,1 
gold 5s, 1966, which have a current tot 
market value of about $25.8 millions, » 
about 80 per cent of par value of the? 
per cent notes. The 6 per cent gold note 
are a direct obligation of the company 
but are not secured by a mortgage. 

If the company is freed of its Man. 
hattan Railway burden, it should be able 
to operate with a fair margin of profit 
and fulfill its obligation to the city unde 
Contract Number 3 even at the 5-cent 
fare and under present period of d 
creased passenger revenues. In 1931 the 
subway division showed an amount avail. 
able for bond interest of $14.2 millions, 
after payment to the city of $3.8 millions, 
as compared with interest requirements 
of $10.8 millions. After all charges, sub- 
way division showed an operating profit 
last year of $3.5 millions. 

Affairs of the company are now being 
administered by receivers who are directly 
responsible to the Federal Courts, and the 
problems of ironing out the company’ 
major difficulties should be less difficult 
and should proceed more rapidly tha 
heretofore. Whether reorganization takes 
the direction of disposal of the properties 
to the city or abrogation of the Manhat- 
tan Railway lease, the situation from the 
standpoint of holders of I. R. T. senior 
securities appears to have been improved 
considerably and should work out to ther 
ultimate advantage. 
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Political Fireworks 


OMINEE Roosevelt has already in a 
general way expressed his views on 

the national needs in accepting the Demo- 
cratic nomination for President. Presi- 
dent Hoover enunciated his in his ac- 
ceptance speech. For his conservatism, 
the President is too well known to ever 
be doubted. There is nothing in the 
utterances of both candidates which 
should prove disconcerting to business 
interests of the country, and that should 
make the presidential campaign a very 
mild factor in the fall so far as industry 
itself is invol’ed. The platform of both 
parties varies little in form. Each is 
committed to the maintenance of the gold 


standard, each seeks means to brig 
about industrial revival. Only in respett 
to viewpoint of the individual opinion # 
to whether President Hoover could hare 
done better than his opponent in met 
ing the crisis will voters differ which is! 
question which we face every four yeah 


The Fawning Bear 


SUMMER day dream was the stot! 

of closer trade relations with Sovil 
Russia which was to be fostered throug! 
a sale of bonds on a 10 per cent inter 
basis and the proceeds to be used to pi 
chase American goods. The st 
sounded plausible enough until it & 
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Aluminum Co. Am. pf........ Oct. 1 Sept. 15 ale th 
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Amer. Home Prod. Co........ Oct. 1 Sept. 14 00" 
Am. Hawaiian §.8........... Oct. 1 Sept. 15 >! ; ou 
Amer. News Co., Inc......... Sept.15 Sept. 5 
Am. P. & Lt. $5 pf......---.. Oct. 1 Sept. 9 } | wh 
Appalachian Elec. Pwr. $7 pf. . Oc Sept. 6 10 
Ark. P. & Lt. $7 Oc Sept. 15 An 
_ Oc Sept. 15 the 
Oc Sept. 14 
Oc Sept. 23 = 
Sept. 15 
Sept. 15 
Briggs & Stratton............ Sept. 20 
Brillo Mfg Sept. 15 
Comml. Credit 8% Ci. B pf... Sept. 30 Sept. 10 shi 
Sept. 30 Sept. 10 Wl 
mn ee Do 644% Ist pf..........$1 Sept. 30 Sept. 10 

Do 6% Class A............ Sept. 30 Sept. 10 ten 
ea oa Consolidated Gas Co. of N. Y I 
Sept. 30 Sept. 10 un 
Oct. 1 Sept. 10 for 
Oct. 1 Sept. 15 
Nov. 1 Oct. 15 ral 
Dominion Stores, Ltd... .... Oct. 1 Sept. 15 ou 
Sh SGN Gen. Railway Signal......... Oct. 1 Sept. 1 
Oct. 1 Sept. 10 bol 
Gillette Safety Razor....... Sept. 30 Sept. 6 the 
Nov. 1 Oct. 1 
Sept. 30 Bept. 17 bu 
Jahier Oct. 1 Sept. 6 of 
Sept. 30 Sept. 16 los 
Sept. 30 Sept. 29 are 
Oct. 1 Sept. 15 
Oct. 1 Sept. 15 lon 
ohns-Manville pf.......... Oct. 1 Sept. 15 to 
Lig. & Myers Tob. pf......... Oct. 1 Sept. 12 

oe ee Loudon Packing............. Oct. 1 Sept. 15 the 
Mathieson Alkali............ Oct. 1 Sept. 12 wil 
pep Oct. 1 Sept. 12 
Oct. 1 Sept. 20 be 
Stee Oct. 1 Sept. 10 for 
Oct. 1 Sept. 15 
Oct. 1 Sept. 15 is 
Oct. .. Sept. 21 

Oct. 1 Sept. 20 

Oct. 1 Aug. 31 

Oct. 1 Sept. 15 
Oct. 1 Sept. 15 
Oct. 15 Sept. 20 

Oct. 1 Sept. 6 
Oct. 1 Sept. 10 
We SES: Seaboard Oil of Del........... Sept.15 Sept. 1 
Oct. 1 Sept. 15 
Sept. 20 Sept. 6 
U.S. Leather pr. pf.......... Oct. 1 Sept. 10 
ty ae United Profit Sharing ........ Oct. 31 Sept. 30 
Ward Baking Cp. pf.......... Oct. 1 Sept. 17 Fi 
a Bee Wesson Oil & Snowdrift Co... Oct. 1 Sept. 25 

Wilcox Rich, A.............. Sept. 30 Sept. 30 Ch 
fei Serer i Wis. Pw. & Lt 7% pf......... Sept.15 Aug. 21 of 
Zonite Sept. 10 Sept. 2 
Extra 
Amer. Chicle Co...............25¢ [J Oct. 1 Sept. 1 de 
Deferred 1a 
...---$1.50 Oct. 1 Sept. 1 

ae ee Am. Superpwr. Ist pf.........$150 Q Oct. 1 Sept. 1 

th 
Omitted 
Beatrice Creamery.............50¢ Q Oct. 1 ....... Fj 
Commercial Credit...........124¢ Q Sept.30 ....... 
General Asphalt...............25¢ Q Sept.15 ....... of 
U. S. Stores Ist pf..............60e Q Sept. 1 ....... he 
Crowell Publish................25¢ Q Sept.24 Sept. 4 
Douglas Sept.23 Sept. 2 
Helena Rubinstein $3 pf........25¢ .. Sept. 1 Aug. 22 a 
Hercules Q Sept. 24 Sept 13 
Inter. Harvester............ ..30c Oct. 15 Sept. 20 
International .50c 9 Oct. 1 Sept. 15 
National Transit...............20e Q Sept.15 Aug. 31 
Ruberoid Co..................25e Q Sept. 15 Sept. 1 
Scovill Mfg... .. Oct. 1 Sept. 15 
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d have 
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oded itself. If Russian credit was 
gand enough it would not be necessary 

fnance it with bonds since commercial 
qedits would have been readily available. 
The American people still remember with 
hitter Memory how they financed the 
urchase of American goods shortly after 
the war not only for Russia but for other 
guntries as well. They since have dis- 
covered that not only did they take money 
out of one pocket to put in the other but 
hat they got back was still so much 
ynder what they parted with that they 
are not tempted to repeat this disastrous 
experiment. Further, the fact that the 
fawning Russian bear is willing to pay 
{0 per cent interest to lay its hands on 
American gold is in itself a reflection of 
the low state of its credit. 
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Pact of Ottawa 


ROADLY speaking, the trade confer- 

ence of the British Dominions that 
recently terminated at Ottawa still must 
show it will hurt our trade with Canada. 
What agreements have been reached are 
tentative and littered with ‘‘ifs.” The 
conferees themselves evinced a spirit of 
uncertainty, for they made the time limit 
for agreements on preferential tariff ar- 
rangements short. Estimates vary as to 
our loss of trade with our northern neigh- 
br as a result of her negotiations with 
the other members of the British Empire, 
but not one places the amount in excess 
of $50 millions a year. Yet whether we 
lose business or not, all such conclusions 
we more or less theoretical. Trade no 
longer follows the flag, but generally goes 
to the best markets, and should it happen 
that there is a substantial business revival 
vithin the next two years, whatever may 
be the difference will be immersed and 
forgotten in the upward trend. Canada 
istoo close to our borders to permit such 


v 


restraints from interfering with her com- 
mercial relations, especially when we 
have been, are still, and will remain her 
best customer. For the present, concrete 
results of her trade agreements with her 
mother country and the other dominions 
are too remote in their effects to spend 
any time fretting about it. 


v 
Speculation Defined 


HE term speculation is generally mis- 

understood. In some respects it is con- 
fused with gambling, though there is no 
relation between the two. To buy a 
security or a commodity with intent of 
profiting from its daily fluctuations is 
outright gambling because it is impossible 
for the human mind accurately to gauge 
the day-to-day mental attitude of a 
community or a market or its technical 
variations. The practise is no different 
from attempting to guess the outcome 
of a horse race, the turn of the cards, 
or in what pocket the little ball will 
fall on a roulette wheel. On the other 
hand, intelligent speculation is based on 
well defined trends, eventualities emanat- 
ing in the course of time from definite 
causes. 

One may buy asecurity at a price which 
is attractive on the expectation that the 
coming seasonal or more than seasonal 
business recovery must eventually be 
expressed in its market price. This is 
speculation as contrasted with gambling 
operations. Expressed in other words the 
implication is that it relates to one of the 
cardinal impulses of the human mind 
which plans from future development to 
anticipate them and profit from them. 
We may not believe it, but speculation 
enters even into the essence of life, for a 
parent does not know definitely that the 
life of his child will follow the expected 
course. 


Gordon Nominated for 
I. B. A. Presidency 


RANK M. GORDON, vice-president 
of the First National Bank and of the 
First Union Trust & Savings Bank, both of 
Chieago, has been nominated by the board 
of governors of the Investment Bankers 
Association of America as president of the 
association, subject to 


He is also treasurer of the University of 
Illinois, treasurer of the Board of the 
Lincoln Park Commissioners, Chicago, 
and president of the Investors Protec- 

tive Bureau of Chicago. 
Other nominations by the board of 
governors of the associa- 


dection at the organi- 
lation’s forthcoming 
anual convention, 
October 22-26 at White 
Sulphur Springs, West 
Virginia. Such a nomi- 
lation is always fol- 
lowed by election. 

Mr. Gordon entered 
the banking business 
messenger for the 
First National Bank 
it Chicago and his 
business career 
tus been with that in- 
sitution and its affili- 
dled organizations. 

eisvice-president and 
adirector of the Na- 
ional Safe Deposit 
Company and of the 
fist Trust Joint Stock 

Bank of Chicago. 


Frank M. Gordon 


The Next President of the I. B. A. 


tion were as follows: 

For executive vice- 
president, Alden H. 
Little, Chicago. 

For vice-presidents: 
George W. Bovenizer, 
Kuhn, Loeb, New York; 
James H. Daggett, 
Marshall & Illsley 
Bank, Milwaukee; Ed- 
ward Hopkinson, Jr., 
Philadelphia; Don- 
ald O’Melveny, Union 
Company, Los Ange- 
les; C. T. Williams, C. 
T. Williams & Com- 
pany, Inc., Baltimore. 

For treasurer, E.-C. 
Wampler, Lawrence 
Stern & Company, 
Chicago. 

For secretary, C. 
L. Felske, Chicago. 
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The Most Valuable 
Knowledge 


An Investor 


Can Have — 


With dozens of good sound stocks listed on the 
New York Stock Exchange, enjoying a broad open 
market and regarding which full information is 
obtainable, why does any one need to be puzzled 
as to WHAT stocks to buy? 

The known good stocks are the ones to buy— 
and there is no need paying good money for this 
information. 

But WHEN to buy them and WHEN to sell 
liga knowledge is more valuable than any 
other. 


Think what it would mean to you to know when 
to buy and when to sell Allied Chemical, American 
Can, U.S. Steel, Westinghouse, American Tobacco, 
Case (J.I.), Consolidated Gas, Standard Oil of N.J., 
Woolworth and other sound issues. 

With this knowledge you can truly safeguard 
your capital and build it up at a rate of speed not 
possible without this information. And a great 
deal more has been learned about when to buy and 
when to sell than is generally supposed. 

How the A. W. Wetsel Advisory Service is able 
to give dependable information on this vital sub- 
ject—how technical analysis has revealed basic 
laws operating behind market price movements— 
how this service can be used for your protection 
and gain—is clearly out!ined in a valuable article 
by a member of our staff. A copy will be sent 
without obligation on request. 


We have nothing to sell — save 
independent investment counsel 


A. W. Wetsel Advisory Service 
1540 Chrysler Building 11 
New York, N. Y. 


Send me, without obligation, “‘How to protect your 
capital and accelerate its growth—through trading.” 


CHARTS? 


We will send you free a small 
pamphlet containing interesting 
information regarding the value of 
charts in forecasting stock move- 
ments. 


We discuss their possibilities and 
limitations frankly, fairly and 
honestly. 


We have no methods or “market 
advice” to sell and donot advocate 


any particular theories or systems. 


Mail this Coupon 
Graphic Market Statistics, Inc. 
11 Stone Street, New York. 


Please send me, without obligation, 
your pamphlet about Charts. 
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WEEKLY RECORD OF EARNINGS 


12 MONTHS ENDED JULY 31: 


Engineers Public Service 
Georgia Power Company 
Kansas City Power & Light 
Nevada-California Electric 


1932 
Net Earnings Per Share 


1931 
Net Earnings Per Share 


$5,203,697 
25,349,151 


$0.48 
2.09 
p108.85 


$0.26 
1.54 . 
p108.34 


5,412,634 


2,757,341 


9 MONTHS ENDED JULY 31: 


Servel, Incorporated 


7 MONTHS ENDED JULY 31: 


Eastern Massachusetts Street Railway... 
Hudson & Manhattan 

New York Railways 

United Railways & Electric of Balt 


6 MONTHS ENDED JULY 2: 
Consolidated Textile 


3 MONTHS ENDED JULY 31: 


Crown Willamette Paper 
Crown Zellerbach Corp 
Exchange Buffet Corp 


1 MONTH ENDED JULY 31: 


Brooklyn-Manhattan Transit 
Brooklyn & Queens Transit 


12 MONTHS ENDED JUNE 30: 


American Agricultural Chemical 
Brown Fence & Wire 


General Asphalt 

International Hydro-Electric 

Keystone Steel & Wire................. 
National Steel Car Corporation 

Pillsbury Flour Mills 


d210,742 


409,101 
134,632 


d1,224, 
6 


886,274 


112,371 


664 
d951,578 
d668,022 


279,476 
d5,406 
28,464 


537,206 
227,012 


056 d782,172 
220 


11,701,910 


6,728 


6 MONTHS ENDED JUNE 30: 


Air Way Electric Appliance............ 
American Home Products 

American Safety Razor 

Atlantic Refining 

Aviation Corporation 


Belding Hemingway.................. 
Claude Neon Elec. ucts Corp., Ltd. . 
Coty, Incorporated 

Federal Screw Works 


Hecla Mining Company 

Keith-Albee-Orpheum 

Melville Shoe Corp 

Neisner Bros. Company 

National Supply 

Orpheum Circuit, Inc 

Pacific Gas & Electric 

Parmalee Transportation. . 


055 


d181,169 
1,448,512 


97,682 
d1,119,051 
410,959 
41,399 
d2,218,996 
1,379,812 


944.306 
d61,213 


d684,248 


12 MONTHS ENDED MAY 31: 


Lane Bryant, Incorporated 
Raytheon Manufacturing Company 


aOn Class A. d Doficit. 


165,902 
d166,091 


f Before Federal Taxes. 


771,649 


nil 227.503 
nil 250,364 


p on Preferred. 


BULLS AND BEARS 


concluded from page 229 


to eliminate all plans and processes of the 
other company and would make no fur- 
ther comment until they had an oppor- 
tunity to study the bill of complaint at 
length. 


PILLSBURY FLOUR reports a_ net 
profit of $829,642 for the year ended June 
30, equal to $1.51 a share. After deducting 
$567,189 extraordinary charges for dis- 
mantling and sale of plant, the balance was 
$262,453 or 47 cents a share compared with 
$3.60 last year. 
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Servel 4 


For the quarter ended July 31 Servel 
reported net profit of $12,159, which was 
an improvement over the net loss of 
$190,691 in the preceding quarter but 
contrasts with a net profit of $483,220 
in the second quarter of last year. The 
net loss for the nine months ended July 
31 was $210,742, comparing with a profit 
of $886,274 or the equivalent of 49 
cents a share earned in the same period 
of the previous fiscal year. Cash on hand 
showed an increase as of July 31 of 
$2.6 millions against $2 millions on April 
30. Competition in this field is becoming 
increasingly severe with the larger and 
older established companies conducting 
aggressive sales campaigns. Reflecting 
this condition Servel stock has been 
slow to react from itslow prices of the year. 


STANDARD OIL companies are disbury. 
ing dividends for the third quarter $43.5 
millions, bringing the total for the Nine 
months to $137 million dollars. 


Standard Gas 4 “Cy 


Report of Standard Gas & Electric for 
the year ended June 30 shows net income 
of $11.7 millions, equivalent to $23 
a share after taxes, interest, and preferred 
dividends. For the corresponding periog 
a year ago, the company showed earpj 
of $5.15 a share. Excluding the com. 
pany’s proportion of undistributed gy. 
plus earnings of subsidiary and affiliated 
companies reduces earnings to $29 
a share on the common stock, which 
the same basis amounted to $2.36 a shar 
for the twelve months ended March 3} 
Although the earnings available for diy. 
dends have been reduced considerably 
there was apparently no real reason for 
the extremely low prices to which the 
issues of the company fell a month org 
ago, and a sharp recovery has been staged 
in all classes of its securities. 


UNITED AIRCRAFT maintains i, 
ability to keep out of the red and reports 
28 cents a share net income for the first siz 
months of the year. 


United Cigar 4 + 


While satisfactory progress has been made 
by the operating division of United Cigar 
Stores under the new management, the 
real estate end of the business has proved 
too heavy a drain on liquid assets and has 
resulted in the company filing a voluntary 
petition in bankruptcy. In normal times, 
and even more so in prosperous times, it 
was often necessary for the company to 
lease an entire building in order to obtain 
a favorable and desired location for a 
store. Utilizing only a part of this prop- 
erty for its own operations, it was neces- 
sary to rent and lease the remainder to 
tenants. The depression has added a 
heavy burden to this end of the business 
and the vacancies have resulted in heavy 
losses. Under receivership it is likely that 
undesirable properties will be disposed of 
and leases cancelled to be renewed on 
more advantageous terms. If this can be 
accomplished the company will be ina 
stronger position than before the bank- 
ruptey petition was filed. 


FIRE INSURANCE 


concluded from page 224 


insurance stocks has increased in propor 
tion to the relation of the distribution of 
their invested assets. The appended 
tabulation shows roughly the percentage 
of investment in bonds and stocks by 
each company and naturally those coil 
panies with the heaviest investment 
stocks have been the most substantial 
beneficiaries of the market rise, although 
conversely, they suffered to a greater 
extent in the preceding period of deflation 
than those companies which habitually 
pursue a more conservative investment 
policy. 

In the event of a sustained recovery 2 
security prices the factor of leverage, 
which so much has been written, 
react to the advantage of the fire insur 
ance stocks in view of the porportiol: 
ately large invested assets of these com 
panies in relation to their outstanding 
capital. 
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A 
Consumers Power.................... 10,452,364 11,578,062 
6,223,930 
6,469,664 
Tennessee Electric Power.............. 3,268,869 
Au 
PRO Cake 541,259 0.97 1,031,928 2.19 192 
nil d50,041 nil m 
as | 
nil 500,370 nil 0, 
nil 757,213 0.30 the 
nil 66,460 0.26 A 
Cotton 120,926 nil d421,963 nil tio 
Sarr 3,364,479 a3.34 3,296,542 a3.39 mo 
Yee: d214,546 nil 196,575 0.28 the 
9,482 0.07 340,595 2.62 
829,642 1.51 1,979,398 3.60 sec 
ye eas Standard Gas & Electric............... i 2.38 17,712,889 5.15 tur 
| 
nil 29,240 nil 
304,802 1.52 505,742 2.53 
3,184,824 1.18 44,012,962 nil Ch 
d2,565,371 nil d729,480 nil 

ies “arnet Leather nil d69,747 nil 
d252,621 nil d207 ,493 nil me 
246,764 0.89 362,760 1.29 
eine Sa 311,973 0.20 433,909 0.28 pr 
238,760 nil d65,712 nil ere 
™ 15,019,404 0.24 84,122,176 1.83 

0.46 113,898 0.54 

0.89 593,562 1.37 
p1.87 144,106 0.32 
nil 1,971,433 nil 
nil 186.068 nil 
10,872,423 1.09 11,956,276 1.34 
d713,947 nil d149,411 nil 

Spang, Chalfant & Co................. 577,116 nil 1,268 
Sweets Company of America........... nil 71,726 0.72 
ee United Aircraft & Transport........... 0.28 1,648,104 0.61 
See 3 MONTHS ENDED JUNE 30: 
— 


Automobile 
Topics 


A New Low in 
Auto Production? 


Excluding the seasonal slump of last 
October and November, it is necessary to 
arch the records back to January of 
1922 to find a monthly total of auto- 
motive production in the United States 
as low as the 111,139 units that came off 
the lines in July. Last October yielded 
90,142 units, and November 68,867, but 
the same months of 1930 ran 154,401 and 
136,754 units respectively. July has been 
the lowest total reported this year, but 
August will unquestionably prove to have 
heen materially lower. It is to be noted, 
however, that this prospect is causing 
little disappointment in the industry, 
since August is quite apt to be a dull 
month, even in normal times, and since 
attention is being focused upon the indica- 
tions of somewhat better retail sales last 
month than had been anticipated, due to 
the improvement in commodity and 
security markets. Interest has already 
tuned from the present models to specu- 
lation as to the changes that will be made 
for the coming year. 


New Model 
Changes 


A short while ago, it was thought that 
many new models might be brought out 
prior to the year-end, but it is now gen- 
erally expected that little will be forth- 


“SQUARE” 


TALKS 


is great sport. 

Sometimes you sit and 
sit with nary a nibble, but you 
like to have your line out just 
the same. 

Politicians are generally great 
followers of Isaac Walton—fish- 
ing comes natural to them. And 
what a mess they bring home at 
times! 

But you never forget the big 
one that got away. 

Remember there are a lot of 
big ones right now that can be 
Caught easily, if you are alert 
and bait your hook skilfully. 
Don’t go to sleep while they are 
Within your reach. 

In a little while the shoal 
will have passed you by and all 
you’ll have is another fish story 
about the big one that got away. 


SEPTEMBER 7, 1932 


This is one of a series of 
discussions on topics of 
importance to business 
men and investors 
alike, and constitutes an 
analysis each week of 
one of the following: the 
automobile industry, 
the steels, public util- 
ities, railroads, and 
investment trusts. 


coming before December or show-time. 
The manufacturers are concentrating 
their thoughts and efforts upon the 1933 
offerings, fortified with the belief that a 
genuine and substantial improvement in 
consumer buying will be in evidence next 
spring. Rumors of radical changes in 
internal or external design are quite 
scarce compared to the predictions made 
last year, and it seems unlikely that 
important changes will be many. How- 
ever, there is still time for new develop- 
ments to be adopted or for news of them 
to gain circulation before actual intro- 
duction of the new lines. 

The trend toward greater competition 
in the low priced bracket will probably 
continue even though Hudson’s lack of 
any outstanding success with its Essex 
Terraplane may make others more hesi- 
tant about embarking upon similar ven- 
tures. Despite his new models, Ford has 
not held his former percentage in the 
low priced class, thus furnishing further 
evidence of the concentration of effort in 
that direction by other manufacturers. 


Chevrolet Leads 
in First Six Months 


The complete registrations for the first 
six months of the year are now available. 
(Heretofore the data from Georgia had 
not been reported.) The total of passen- 
ger car sales for the industry was 663,554 
units, a decline of about 44 per cent from 
the same period of 1931. Chevrolet had 
the largest total, 219,250, its margin over 
Ford’s 114,191 being quite substantial. 
General Motors as a whole had sales of 
311,294 units, a decline of 40 per cent 
from the 521,868 units sold in the first 
half of 1931. Including its De Soto and 
Plymouth lines, Chrysler actually ex- 
ceeded its total for the first six months of 
last year, having registered 116,075 units, 
a gain of 14,420. Eight manufacturers 
succeeded in securing a greater percentage 
of the total unit sales than in the first 
half of 1931, namely, Chrysler, Stude- 
baker, Packard, Graham-Paige, Hupp, 
Nash, General Motors and Reo. 


THE TREND OF THINGS 


concluded from page 220 


technigal strength in accomplishing the 
advance, for most purchases by the public 
(and they have been many) are on an 
outright basis without resort to borrow- 
ing or utilizing the credit facilities that 
are ready and available to them. The 
loan ratio remains at unprecedented low 
levels of 0.90 per cent and the volume of 
turnover for the week was at an average 
monthly rate of 6.79 per cent. The aver- 
age price of all listed stocks is $21.05 a 
share and the loans against them average 
only 19 cents a share. 


Now Stock Market 
Movements Are Forecast 
by Laboratory Methods 


Are you making money in the 
present market? Our subscribers are. 


Modern Laboratory methods are 
now being applied by the Scientific 
Trading Service in the determination 
of price movements in active stocks 
with a greater degree of accuracy than 
has heretofore been proved possible. 

Information regarding this unusual 
service sent without obligation. 


Scientific Trading Service 
80 Wall St. New York 


97? 66 
~~ 


Babson’'s 
Reports 


and the famous 
| BABSONCH ART 
Div. 10-48 Babson Park, Mass. 


“Can I Make Money 


_—on a limited amount of Capital?” 
A few hundred dollars buys 25 shares of some of the 
best stocks at today’s low prices. Our weekly bulle- 
tin ‘‘Market Action" is for traders. ‘Investment 

tlook” is for long-swing investors. Send for 
sample copy without cost or obligation. 
WETSEL MARKET BUREAU, Inc. 
Now Located at 603 Empire State Bldg., N.Y.C. 


The Public Be Pleased 


BOSTON $4-509 | 


PROVIDENCE $3.50 
(Above fares include berth in cabin) 
Pier 11, N. R. (foot of Liberty St.) 

Daily and Sunday, 6.00 P. M. 
Outside staterooms, with running water, $1 up 


Colonial Line 
ORCHESTRA and DANCING genom 


“THE MORTGAGE 
BOND RACKET’ 


HIS highly important treatise con- 

tains names, places and dates con- 
cerning what its author calls “a ten 
billion dollar betrayal of public con- 
fidence.” Dealing with the real estate 
mortgage bond situation as it has ex- 
isted in this country during recent 
years, this 48-page pamphlet by Ernest 
Allan Barbeau takes up one specific 
piece of financing after the other, out- 
lining the claims which were made in 
selling the bonds, and the lamentable 
results which were eventually witnessed. 
Several similar booklets have previously 
appeared, but this is probably the first 
one to include actual names. As such, 
it should be of interest not only to those 
who hold securities in the real estate 
field, but also to the general investor 
who wants information on this par- 
ticular chapter of American finance. 


Send $1 at once for this 
much talked of pamphlet 


ADDRESS: 
BOOK DEPARTMENT 


THE FINANCIAL WORLD 
53 Park Place 


Car. New York, N. Y. 
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COMING DIVIDEND MEETINGS 


TUESDAY, SEPTEMBER 6 


American Cities Pr. & Lt. 

American Express 

Bankers Trust Company of 
New York 

Cluett, Peabody (Pfd.) 

First National Bank, Dallas 

General Printing Ink (Pfd.) 

Hammermill Paper Co. (Pf.) 

International Shoe 

Intertype Corp. (Pfd.) 

M. & T. Trust Company 


WEDNESDAY, 


American Bank & Trust 
American Snuff (Pid. & 


Com.) 

Bickford’s, Inc. 

Courier Post Co. (Pid. & 
Com.) 

Finance Corp. of Pa. 


Guaranty Trust Co. of N. Y. 
Lehman Corp 


Lorillard (P.) & Company 


(Pid. & Com.) 


Mack Trucks, Inc. 

New England Pr. Co. (Pfd.) 
N. Y. & Richmond Gas (Pfd.) 
Newport Electric Co. (Pfd.) 
Reliance Mfg. Co. (Pfd.) 
Stock Yards National Bank, 


Ca: 
West Side Trust Company, 
Newark 


SEPTEMBER 7 


Mountain Producers Corp. 
Naumkeag Trust Company, 


Ora 
(Pfd.) 
Starrett (L. 8.) Co. (Pfd.) 
Toledo Trust Company 
Union Trust Co. of Indian- 


apolis 
U.S. Tobacco (Pfd. & Com.) 


THURSDAY, SEPTEMBER & 


American General Insurance 
American Insurance 


Amer. National Bank, N 


ville 
Attleboro Gas Light Co. 
Traction, Wash., 


. C. 
Connecticut General Life In- 
surance 
Consolidated Rendering Co. 
(Pfd.) 
Electrical Securities Corp. 
) 
First National Bank of 
Boston 
Horn & Hardart Baking of 
Phila. 
International Tel. & Tel. Corp 


cy Securities Corp. 


(Pfd. 
Montclair Trust Company 
New Jersey Pr. & Lt. Com- 
pany ($6 & $5 Pfd.) 
Northwest Bancorporation 
Peoples Pittsburgh Trust Co. 
Sayers & Scovill Co. (Pid. & 


Com.) 

Southwestern Bell Telephone 
(Pfd.) 

Syracuse Trust Company 

Title Ins. & Trust Co., Los 
Angeles 

Torrington Company 

Union Trust mpany of 
Rochester 

Wells Fargo Bank & Trust 
Co., San Francisco 


FRIDAY, SEPTEMBER 9 


Burco Inc. (Pfd.) 
First National Bank of 
Chicago 


Pioneer Trust & Savings Bank 
Westinghouse Air Brake 


SATURDAY, SEPTEMBER 10 


Binghamton Lt., Ht., & Pr. 
Co. ($6 & $5 Pfd.) 

Cleveland Trust Company 

Detroit Savings Bank 

Gardner Denver Company 

Home Dairy Co. (Cl. A) 

Ideal Cement 

National Steel 

Northern States Power (7%, 
6% Pfd. & Com.) 


North Star Oil (Pfd.) 
tawa Lt., Ht. & Pr. 
uthlan ce mpany 
v's cold Co 
torage 
(Pfd.) 
West Kootenay Pr. & Lt. Co., 


Ltd. (Pfd.) 
Willimantic Trust Co, 


MONDAY, SEPTEMBER 12 


Aetna Insurance, Hartford 


Brandtjen & Kluge (Pfd.) 

California Group Corp. (Pfd.) 

= States Edison Corp. 
.) 

Cincinnati Union Stockyards 

Consolidated Cigar 

First Bank Stock Corp 


First National Bank & Trust 


Mass. Investors Trust, Boston 
National City Bank of Cleve- 


land 
Northern R. R. of N. H. 
Pacific Mutual Life Insurance 


Co., of Cal. 
Pie Bakeries of Amer. (7% 
& Cl. A) 
Provident Trust Co. Pitts. 
Riggs National Bank, Wash. 
Seaboard National Securities 


Superlor_ Portland Cement, 
T10) 
Ine. (Cl. B) 


TUESDAY, SEPTEMBER 13 


Pfd.) 
Dominion Rubber Co. (Pfd.) 
First National Bark, Atlanta 
Bank, 


more, N. Y. 


First National Bank, Mem- 


pany 

International Nickel (Pfd.) 
ight-Campbell Music 
(Pfd.) 

Lumbermen’s Ins. Co. 


Manufacturers Finance Co. 


Maryland Trust Co., Balt. 

Mountain States Tel. & Tel. 

Murphy (G. C.) Co. (Pfd.) 

National Licorice Co. (Pfd.) 

New Jersey Title Guarantee 
& Trust C 


0. 
, Newberry (J. J.) Realty (Pfd.) 
ank & Trust Co. 


North End B 

Northwestern National In- 
surance Co. 

Northwestern Yeast Co. 

a Conley Tank 


ar 5 
Ken- Phila. National Insurance Co 


Procter & Gamble (8% Pfd.) 
Southern Calif. Gas Co. 


(Pfd.) 
Standard Gas & Elec. Co 
($6, $7 pr. Pfd. & Com.) 
Thompson (J. R.) Company 
Union Trust Co., of Cleve- 


land 
Union Trust Co., Wash., D.C. 
Universal Pictures (1st Pfd.) 


Co. Western New York Water 


“—_ Virginia Pulp & Paper 
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New York Curb 


Edited by A. Weston Smith, Jr. 


4 American Dept. Stores _— 


In line with the new management’s re- 
vised economy program, American De- 
partment Stores has dropped its system 
of centralized buying. All purchases of 
the chain of 13 department stores will be 
done through Weill & Hartmann, an out- 
side buying organization. Large savings 
in the operation of a central buying 
agency are expected to be effected. 


AMER. SUPERPOWER, as forecast in 
this column a month ago, has resumed 
dividends on its first preferred. 


4 Art Metal Works “—D” 


In what is termed ‘‘one of the most sweep- 
ing decisions ever recorded in the annals 
of patent litigation,’ Art Metal Works 
won every point in its suit for infringe- 
menton the‘ Ronson” cigar lighter against 
the Evans Case Company. An account- 
ing of past profits is allowed and further 
sale of infringing lighters forbidden. It is 
expected that Art Metal Works will 
license manufacturers under its patents. 


ASBESTOS, LTD., directors will meet 
this month to effect the reorganization of 
the company if sufficient bonds are de- 
posited under the plan proposed. 


4 Associated Gas & Electric “C” 
A big job was completed when Associated 
Gas & Electric met the maturity of $2.3 
millions General G. & E. bonds which 
came due on August 15. Since the first 
of the year, Associated Gas has success- 
fully refinanced the maturity of a total 
of $47.5 millions of various subsidiary 
bonds and bank loans. With these obli- 
gations now out of the way, the manage- 
ment of the system will now be free to 
devote its attention to an intensive de- 
velopment of electric, gas and other 
services. A step already has been taken 
in this direction with the organization of 
a business building plan in which all em- 
ployees will cooperate. 


CROWELL, one of the two leading pub- 
lishers still paying dividends, has cut its 
annual payment to $1 from $3. 


4 Dunlop Rubber Ltd. —" 


As the next step in its expansion plan, 
Dunlop Rubber, Ltd., is installing addi- 
tional machinery at its Walton, England, 
plants for the purpose of increasing pro- 
duction of rubber shoes by 7,500 pairs 
daily. The factory, which was opened in 
1925 as an experiment, now employs 
2,000 workers and the new equipment will 
require an additional 1,000. 


FAJARDO’S improvement in earnings 
and strengthened financial position may 
pave the way for consideration of dividends. 


4 India Tire “Dt” 
It apparently has taken India Tire & 
Rubber, one of the smallest of the tire 


manufacturers, to start the ball roljj 
in the right direction. For some time, 
tire prices have been kicked around like, 
football by the large mail order compan. 
ies and nothing that the large produces 
or dealers could do has curbed the down. 
ward trend. The scale of higher pricg 
announced for this week by India Tix 
found the industry surprised at the smal 
company’s audacity but now sentiment 
throughout the trade and among the 
mail order companies appears to bg 
increasingly in favor of an upward m 
vision in tire prices. 


IRVING AIR CHUTE is avoiding the 
crash with parachutes. Net for the half. 
year ended June 30 equalled 50 cents q 
share, against 56 cents a share in the fird 
half of 1931. 


4 Kellogg Switchboard c 
Claiming priority rights to the “straight 
forward” trunking system for telephones 
and charging infringement of improve 
ment patents, Kellogg Switchboard & 
Supply has opened arguments on its suit 
against American Tel. & Tel. This is an 
outgrowth of two suits originally fikd 
two years ago, which have been consoli- 
dated for the purpose of the trial. The 
decisions are expected to be returned 
separately. 


KLEINERT RUBBER should not be sub 
ject to heavy inventory losses this year in 
view of the recent stretch in rubber prices. 


4 Knott Corp. “C" 
The Cornish Arms Hotel on West Twenty- 
third Street, New York, which was re 
cently taken over in foreclosure by the 
Corn Exchange Bank & Trust Company 
of New York, has been placed under 
Knott Hotel management. The hotel is 
twelve stories in height and contains 30 
rentable rooms. The addition of this 
hotel brings the number under Knott 
supervision up to forty-two. 


McCORD RADIATOR is now supplying 
all radiator requirements for the new V3 
Ford both here and in Canada. 


4 Pepperell 
Last week Pepperell Manufacturing short 
ened the discounts on ‘‘ Lady Pepperell” 
sheets and pillow cases by 5 per cet, 
which is equivalent to a price advance of 
slightly over that amount. At the same 
time the company issued a warning that 
the recent advance in cotton prices would 
warrant a further shortening of discounts 
in the near future. A sharp bulge @ 
orders for fall delivery followed the al 
nouncement. 


ROAN ANTELOPE has doubled i 
recent low price on the theory that the low 
cost African copper mines will be among 
the first to benefit from any further stiffen 
of red metal prices. 
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Stutz Motor Car 
Rumors concerning the acquisition by 
gutz of another automobile company 
have been put to rest with the report that 
the company has purchased a controlling 
interest in the Pak-Age-Car Company 
which formerly was owned by Mechanical 
Manufacturing, one of the Swift interests. 
the ‘Pak-Age-Car” is an automotive 
vehicle designed to compete with the 
horse-drawn wagon both in initial cost 
gd economy of upkeep. 


SWIFT’S omission of the common divi- 
dend upsets a record which has been unin- 
wrrupted since 1888, three years after the 
ampany was founded. 


ASyracuse Wash Machine “D+” 


The granting of patent rights to Maytag 
mn the “bottom agitation” principle in 
yashers has aroused considerable interest 
inthe trade. Syracuse Washing Machine 
jsone of the companies which has been 
studying its rival’s claims and there is a 
possibility that a license will be obtained 
fom Maytag if the present ‘‘EKasy”’ 
washer of Syracuse proves to be an in- 


fringement. 


TUBIZE last week advanced rayon prices 
jor the first time since 1929. The increase 
follows that made by du Pont and averages 
about 10 cents a pound from the low levels. 


‘Walgreen Drug Stores 


The opening of a new Walgreen drug 
store in the Continental Bank Building in 
New York’s financial district last week 
marks the resumption of Walgreen’s 
expansion program, which was deferred 
sme months ago. It is the plan of the 
management to resume expansion on a 
moderate scale, but as rapidly as well 
located units can be obtained at low ren- 
tals. 


Power of Printing Ink 


AMBVEY of the earnings of corpora- 
tions during the depression reveals 
the power of printing ink when employed 
in intelligent and impelling advertising. 
Those corporations that have maintained 
aconstant touch with the buying public 
have come through the depression far 
better than those exercising the false 
economy of cutting advertising to save 
on overhead expenses. In that connec- 


tion, we modestly confess that this also 
has been our experience, as our advertis- 
ing has enabled us to overcome losses 
which otherwise would have been severe. 
We must remember that there always 
exists a large purchasing power even 
though general business indices reveal 
considerable declines. 

Run your eyes over the earnings reports 
Mr. Merchant, Mr. Manufacturer and 
Mr. Banker, the results will startle you 
and convincingly prove that the last item 
in your expenditures to which a pruning 
knife should be applied is advertising. 
It is virtually the life blood of business 
in this modern age of intensive reading. 
It is no wonder that the head of Drug, 
Inc., pays advertising such a high measure 
of praise in explaining how his company 
kept its sales volume so well in hand and 
succeeded in covering its dividend. Ii 
was advertising on which $10 millions 
were spent during the period under 
review. That investment represented 
the difference between being in the black 
and being in the red. 
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An Ace in the Hole 


N APPRAISING the earnings pros- 
pects of corporations in the event of 

a pronoanced trade revival this fall, 
there is an ace in the hole which should 
have a decided influence in making 
profits show up much better than is 
generally counted on. This is the factor 
of the economies to which nearly every 
industry has had to resort in order to ride 
the crest of the depression. Not only will 
these savings exert a strong leverage in 
increasing profit margins, but to this must 
be added the increased efficiency that has 
resulted from the necessity to trim sails 
to the adverse trade gale that has swept 
over the country in the last three years. 

For at least a year and until the revival 
in business makes it compulsory to in- 
crease overhead to handle it, earnings 
should increase much faster than gains in 
output. 

The picture will reverse itself from that 
of the period of declining earnings, when 
it was impossible immediately to check 
losses by tapering down production costs 
because of the time lag in adjusting 
expenses to diminishing volume. The 
railroads should make an especially good 
showing even though their traffic may 
expand at a slower rate than the sales of 
the more mercurial industries. 


Invasion of Rights 


HE clerk of the House of Repre- 
sentatives, a stickler for regularity, 
has published a list of the loans made by 
the Reconstruction Finance Corporation, 
‘provision that Speaker Garner inserted 
W the relief bill before it was finally 
d. The purpose of this provision 
tmains yet to be clearly explained. The 
geteral assumption is that the radicals 
im Congress feared that when several 
Ons in national credit became avail- 
able, the Wall Street ogre would slip in 
under the cover of night and gobble it 
all up unless full publicity for loans were 
Provided as a safeguard. 
tars that the exposures of such loans 
Would have an unsettling effect upon the 
‘ountry have been exploded, for their 
tion did not cause even a ripple 
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except that of curiosity. Instead of 
acting as a boomerang, it exerted the 
opposite influence. The figures them- 
selves showed that none of the large banks 
was among the borrowers and that the 
bulk of the loans was to small institu- 
tions. It was fortunate that the informa- 
tion came at a time when general con- 
fidence was on the rise and that the 
sensible conclusion was reached that the 
loans were backed with sound collateral, 
reflecting the opinion that the borrowers 
were in a solvent condition. Had the 
situation been different, this publicity 
could well have accentuated runs on 
banks and intensified a crisis. Relating 
as it does to highly confidential relations. 
this type of publicity is an invasion of 
private rights. 


Keep Your 


If you still have your health you’ve 
a lot to be thankful for! No one can 
afford to be sick now. In fact, loss of 
health at this time might prove to be 
a greater calamity than in ordinary 
times. There is truth in the old say- 
ing that health is wealth. As long 
as one has his health he can work to 
acquire wealth—and to enjoy it 
after he gets it. 


Now is the time to conserve your 
health! Let HYGEIA help you. 


HYGEIA 


Speaks with Authority 
on Health 


It tells what to do and what not 
to do to keep well. Published by 
the American Medical Association, 
HYGEIA, the Health Magazine, 
brings you authentic information on 
diet, foods, exercise, recreation, sleep, 
relaxation, how to avoid sickness, etc. 
If you are interested in your health 
and that of your family, you will find 
HYGEIA helpful, entertaining and, 
above all, a splendid investment. 


Introductory 
6 months of 


HyYGEIA 


Regular 
Subscription 
$2.50 a Year 


Mail this coupon 
with a dollar today. 


Don’t neglect your. 
health! 


FW-9-7 
AMERICAN MEDICAL ASSOCIATION 
535 N. Dearborn St., Chicago, Ill. 
Enclosed is one dollar for an introductory 6 months’ 
Magazine. I 


subscription to HYGEIA, the Health am a 
new subscriber. 
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“VALUABLE EXTINCT 
SECURITIES 


O YOU realize that there are hundreds of 
securities which are considered obsolete and 
worthless by their owners? If you search your 

attic and strong boxes you may be able to locate 
some of these obsolete securities of all descriptions. 
No matter how old or presumably worthless they 
appear to be, they may nevertheless possess value. 

A unique 400 page cloth bound book was com- 
piled and published several years ago, by R. M. 
Smythe entitled ‘‘Valuable Extinct Securities.” 
This book the only one of its kind ever published, 
reveals the secrets of the obsolete security busi- 
ness. It lists more than 1,500 extinct securities 
(many of good value) compiled from the records 
of four of the principal obsolete security dealers 
in the United States. The book tells where and 
how to collect on these securities. 


Our Special Offer 


Although many copies of this book have been 
sold at $5.00 each, we will for a limited time sell a 
copy postpaid for $2.50 to any reader of THE 
FINANCIAL WORLD. Or, a copy of this book to- 
gether with THE FINANCIAL WORLD for one 
year will be furnished you for only $11. 


Book Department 


THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 


DIVIDENDS 


GENERAL MILLS, INC 


PREFERRED 
STOCK 
DIVIDEND 


September 1, 1932. 
Directors of General Mills, Inc., announce the 
declaration of the regular quarterly dividend of 
$1.50 per share upon preferred stock of the com- 
pany payable October 1, 1932, to all preferred stock- 
holders of record at the close of business September 
14, 1932. Checks will be mailed. Transfer books 

will not be closed. 
(Signed) K. E. HUMPHREY, Treasurer. 


ow? 


Gown Menat Frour 


WARD BAKING 
CORPORATION 


New York, August 25, 1932 


A quarterly dividend of one percent 
(1%) on the Preferred Stock of this 
Corporation has been declared, pay- 
able on October 1, 1932, to stock- 
holders of record at the close ef busi- 
ness September 17, 1932. 


JOHN M. BARBER, Treasurer. 


The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 

A dividend of one and three-quarters per 
cent (1.75%) has been declared payable on the 
15th day of October, 1932, to shareholders of 
record at the close of business on the 23rd 
September, 1932. 

W. H. BLACK, Secretary-Treasurer. 
Montreal, 24th August, 1932. 


Your dividend notice in Tag Financiar 
Wor tp calls the favorable attention of 
bona fide investors to your securitics. 
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Wrong Whereasers 


N a Southern city a local’ politician 
whereased a resolution through the 
council calling for a reduction in utility 
rates to the basis prevailing in 1913. He 
whereased his reasons from the general 
decline in commodity prices. That meant 
the people have less money with which to 
pay. The resolution passed, and instead 
of creating consternation for the local 
utility and the cry that here was another 
instance of attempted confiscation of 
property rights, it created an embarrass- 
ment. 

If the utility accepted the resolution it 
meant an increase in its revenues of 
about a million dollars, for, due to 
gradual decreases, the current rates were 
actually below the 1913 base structure. 
Instead of embarrassing the whereasers of 
the resolution, diplomatically the utility 
officials gently blew the error of the posi- 
tion into their minds, and forthwith the 
resolution was revoked. Had it stuck, 
what a howl would have been raised by 
the community. 

Moral: Whereasers, be sure of your 
facts before jumping at conclusions. 


CURTIS PUBLISHING 


concluded from page 227 


cause a further depression in earnings. 
Not least among these was the increase 
in postage rates on first and second class 
mail. It was this factor which crystallized 
the sentiment of the directors in their 
decision to omit the dividend on the 
common stock, payable on September 5. 
In addition to this, a blanket cut of 10 
per cent of all advertising rates was insti- 
tuted with the first August issue of the 
Saturday Evening Post and the September 
numbers of Ladies’ Home Journal and 
Country Gentleman. The higher cost of 
mailing and lower revenues because of the 
rate reduction will be directly reflected 
in third quarter earnings and to a similar 
extent in the income of the fourth quarter. 

Accumulating evidence of a turn for 


the better in general business 

that present advertising lineage my, 
prove to be the low point of the dow 
ward trend since 1928-1929. Any’ change 
in sentiment or any increase in optimism 
with regard to the future should quickly 
release a vast pumber of advertis 
campaigns which have been deferred dy. 
ing the depression. It is on this ¢ 
that a turn for the better in Prospects 
for Curtis Publishing rests. In past years 
the months of September and October 
have always shown a seasonal improve. 
ment as compared with August. If thes. 
figures prove to be a little better thay 
seasonal this year, they may be inte. 
preted as a sign of real recovery which, 
if continued, should be translated into an 
expansion of earning power for the com. 
mon stock. 


INDUSTRY REPORTS 


concluded from page 295 

ties. The ratio of current assets to current 
liabilities confirms a greater financial 
strength, to cope with unsettled condi. 
tions, than had been enjoyed in any recent 
years or those further into the past. While 
the current year has definitely brought 
earning power to a lower level, there has 
been no noticeable impairment of finan- 
cial strenzth and a very decided lack of 
failures among our better situated indus 
trial companies. 

It is these factors that the market until 
very recently refused to recognize. When 
judgment is sobered by the realization 
that things with value have a price anda 
reasonable one, uncalled for liquidation 
will cease. Having reached that level, the 
opportunities offered marshal buying 
power and courage. A reversal of trend 
ensues. The recognition of inherent values 
is as responsible as any one other factor 
for the recovery witnessed. To maintain 
these standards and improve upon them, 
it is necessary that earnings revert to 
their earlier status. The market discounts 
this change, expecting signs of improve 
ment during the coming fall months. 


Delusive Percentages 


RECENT article in THe Financrau 
Wor.tp pointed out the high per- 
eentage gains which were likely to occur 
from the then current low prices should 
the stock market show a decided reversal 
in trend. These percentage gains made 
a formidable presentation and since that 
timely article appeared, the advances in 
numerous instances have even exceeded 
the figures which were then set forth. 
Now we hear that the market has ad- 
vaneed too rapidly, with such doubts 
premised on the percentage gains which 
have been witnessed. While they make 
a startling showing, and on a percentage 
basis probably mark one of the sharpest 
market rises, not barring even the boom 
times, yet they are likely to prove as 
delusive as other statistical records have 
done in the past when studied coldly and 
without the association of correlating 
factors. In connection with these gains 


we must consider the very low base from 
which they started. The bulk of stocks 
were selling at bankruptcy levels, reflect 
ing the despair which could see ahead 
only national chaos and a complete de 
parture from the present economic and 
social system. 

Some of the ‘“‘blue chip” securities 
which in normal times were considered 
attractive at prices over a hundred dollars 
a share were neglected when they were 
quoted at less than ten per cent of forme? 
reasonable valuations. For them to sel 
now for two and three times their bottom 
prices is not unusual, although thes 
gains may run from 200 to 300 per cent. 
A sound appraisal would ask, how much 
lower than a normal base is their preset 
price level? - When viewed in that light 
the advance has not reached unwarran 
proportions. Securities are still under ® 
proper depression level. 
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Keep Posted Stocks— 
Their Earnings, Ratings, Prospects, Etc. 


Through Our Monthly Rating and Data Book— 


ESIDES many other valuable facts and 
figures, this monthly investor’s pocket 
reference guide gives our subscribers the 

comparative two-year earnings and prospective 

dividend changes of hundreds of stocks listed on 
the New York Stock Exchange and New York 

Curb. It shows Stock Exchange symbols, divi- 

dend rates, dividend dates, future ** prospects,”’ 

net earnings or deficits per share for latest periods 
available, etc. It is revised up to the 20th of 
each month preceding month of publication. 

We give one of the following 8 ratings for each 

stock: A+, A, B+, B,C+,C,D+,D 

This monthly reference book is brimful of 
valuable data that will instantly answer many 
of your perplexing problems—don’t invest with- 
out consulting it first. It will pay you to check 
up each of your stocks regularly each month as 
soon as every new issue of our ‘Independent 

Appraisals’’ is published. Besides giving the 

earnings per share for 1930 and 1931 we also now 

show the average earnings for the past five years. 

Investors who once experience the satisfaction 
of quickly referring to our ‘Independent Ap- 
praisals,’’ for essential facts and statistics on 
stocks in which they are interested, say that they 


know of nothing that approaches it for con- 


venient reference on vital points. 

Many Financia Wortp subscribers refer to it 
almost daily. They are not satisfied with imita- 
tions. They want the original and genuine 
“Independent Appraisals of Listed Stocks.”’ 


Given Free to Yearly Financial World Subscribers 


THIS ATTRACTIVE OFFER EXPIRES OCTOBER 1ST—ORDER NOW 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


This enlarged monthly investors’ reference 
book is only one phase of our Threefold Invest- 
ment Service. Subscribers receive THz Finan- 
c1aL Wor_p each week with general articles and 
valuable analyses of the outstanding investment 
opportunities that have been determined by 
careful investigation and study. 

Subscribers also may, several times each 
month without charge, avail themselves of our 
confidential Advice Privilege by enclosing a 
stamped self-addressed envelope with every 
inquiry. (Each inquiry should be confined to a 
single security in order that it may be answered 
by the best qualified specialist.) 

Remember, the price of our Threefold In- 
vestment Service is still only $10.00 per year, 
despite the betterment of our ‘‘ Independent 
Appraisals’’ and the improvement of all phases 
of our service. Many of our subscribers say our 
service would be cheap if it cost $100.00 instead 
of $10.00. A large subscription list makes our 
low price possible. 

Regardless of your investment record in the 
past, you should strengthen your future invest- 
‘ment position by fortifying yourself with 
reliable investment information and unbiased 
guidance. You should keep financially posted 
each week from now on through the columns of 
Tue Financia Wortp and our monthly data 
book if you wish to handle your investment pro- 
gram most effectively in this uncertain and 
difficult period. 


Here is my check for $10.00 in full payment of the following special offer: 


{a} 52 weekly issues of The Financial World. {Canadian and Foreign $2 extra.} 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks,”’ a condensed manual of vital investment 


data and ratings on 1350 stocks. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 


with each inquiry. 


{d} Reprint of an Analysis of The Strongest Company in America’s Soundest Industry. 


investment recommendations.} 


fe} Re Rogan of at least six outstanding articles from previous issues. {Some of these contain specific speculative 


THE SCHWEINLER PRESS, NEW YORK. 
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Ox January 1 the companies in the Associated Gas and 
Electric System were faced with the necessity of paying during the current 
year $47,529,802 of maturing bank loans, bonds, and other obligations. 


On August 15 the last of these obligations was met. 


The two last steps were taken August 12 when the financing of the 
$7,500,000 Note issue of Staten Island Edison Corporation was completed, 
and on August 15 when the remainder of the $2,382,000 maturity of 
General Gas & Electric Corporation was met. 


Wide Cooperation of Security Holders 


Much of the credit for this accomplishment is due the 252,899 registered 
holders of Associated securities, who expressed their confidence in the 
System by making additional investments. 

Unusual cooperation was accorded by Associated customers, of whom 
116,882, or one in 12, are investors in Associated securities. During an 
offering in the spring, 22,279 of these customers subscribed to an issue of 
8%, Eight Year Gold Bonds of Associated Gas and Electric Corporation, 
a subsidiary of the Associated Gas and Electric Company. 


New Business Advance Under Way 


An obstacle to continued growth is the unjustified criticism of public util- 
ity holding companies. These attacks tend to destroy confidence in their 
securities, and make it difficult to obtain new capital for growth. This criti- 
cism affects the interests of the holders of both their bonds and stocks. 

Bonds are a safer security for those who cannot afford to take risks. A 
company’s bonds are stronger, of course, if there is also a considerable in- 
vestment in its stocks. Stocks should be purchased only by those who are 
able to take reasonable risks, for which the purchasers are entitled to a 
larger return on their investment. The public utility business, while “af- 
fected with the public interest,” is now in nearly all phases highly com- 
petitive with other means for furnishing heat and power. This 
competition can be met successfully, however, if the managements are 
allowed to attract new business on fair terms, free from unreasonable or 
unnecessary political or governmental interference. 

The Associated System is now engaged in intensive development of its 
electric, gas, and other services. An evidence of this is the recent organi- 
zation of a business-building plan wherein all employees cooperate. With 
the impetus of improving business conditions, the System expects to go 
forward as confidently and as successfully as in the past. 


For information about facilities, service, rates, write 


Associated Gas & Electric System 


61 BROADWAY > ° - NEW YORK 
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